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Statement as of December 31, 2016 of the HMO Partners, Inc

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D).t ssesssssssessnsnns | sevsesesessnes 41,254,615 [ oo | e 41,254,615 | ...oooveneve. 40,243,016
2. Stocks (Schedule D):
2.0 Preferred SIOCKS. . ...vuieieciriinrinieieee et ssessessenns | sesessessessessensensenenenenns | censessississs st essessessennes | s (0
2.2 COMMON SEOCKS.....vueeeeuirnrireireiseeseiseseseesestessessessessessessessssssessssssessesssessanes | soesessesessnne 16,954,608 | .....ovovvvererireerncinenees | v 16,954,608 | ............... 12,187,648
3. Mortgage loans on real estate (Schedule B):
BT FIrSEIENS ..o | eereniensenenenenenenenens | e | s (U
3.2 Other than firSt IENS..........cveeiirererrrcssesnsseeeeee s [ cevreseseneneeeeenees | v | s L0 R
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES). ....vvvvese ittt | rsissiessessensessensenenenens | seeneinesnsinsissssssssssssessenes | coneeesessesessssssesssnsens L0 RN
4.2 Properties held for the production of income (less $...
ENCUMDIANCES).....veveeeieiieeiiseeetseistse sttt snse st ss b sttt snse st ntesnts | eesetessessssesassessntessnsesnns | setessessssesassesssesssesnss | ebessessssessssessnsessssenaas L0 RN
4.3  Properties held for sale (less §.......... 0 ENCUMDBIANCES)......corvinriinrieirireieineieis | cerieinieinisinieisceisneins [ ereiessesseessisssesesssinns | cereeesesesesesesesesenaees L0 RN
5. Cash ($.....28,163,461, Schedule E-Part 1), cash equivalents ($.......... 0,
Schedule E-Part 2) and short-term investments ($.....6,534,427, Schedule DA)......... | c.ccooevene. 34,697,888 | ..o | e 34,697,888 | ............... 38,201,409
6. Contract loans (including §.......... 0 PremMIUM NOES)......ceueeucercecenernerrereeseeemseeeenesssenes [ reereenesnssnssnsssssensennnnees | reeveenseneensensnssnsnssessenes | coneeneeneensenseneensenssnnnns L0 TR
7. Derivatives (SCheduIe DB).........cccuieiieieiceiceeeses s ssssesns [ essesessesessesssssssssessssesnns | evissesesesessssessssessssessnss | oevesesesesssesssessssenns (01 TR
8. Other invested assets (SCheUIE BA)........c.cvrerrirerrnreeeseseseeeeeeeseeeees | eneenssnsssssessessesesesneenes | creeneeneenssnssnssnsssssnssessens | seeneeseeneeneeneensesssnsennes L0 TR
9. ReCeiVabIESs fOr SECUMHIES...........vurereiereiiirireieieie e eeeseessessssessssessenss | ernssessnssessessessessessenseses | creeneenesnssnssssssssessessessens | neereeseeneeneeneesssnssnssnnes (U1 TR
10.  Securities lending reinvested collateral assets (SChEUIE DL)............ovveeerrrrrenes | verrernernreenneeneneeeneens | v [ creereeneeneensensensnssnsnns (0
11. Aggregate write-ins for iINVESIEd @SSELS.........eurererierrenrrnrrririeieireiseescseeeereeeeeneees | ersresssssenseseseeeeeens 0 i 0 i [0 I 0
12.  Subtotals, cash and invested assets (LINES 110 11)...c.ceeeeeerierieriesiecesies | e 92,907,112 | oo (1 92,907,112 | ..o 90,632,072
13. Title plants less §.......... 0 charged off (for Title INSUErS ONIY)........cvvevrreeirirrrireirines | cevrerreineenenerseeeeeeeens | eoreeneneinesesesssssssessenses [ e (01 RN
14.  Investment income dug and CCIUEM...........c.evveecveveeeiceeeceee et enees | cveveeseaeserenenas 305,415 [ oo [ e 305,415 [ oo 305,522
15. Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of COlECHON............ | e [ o | e, (0 TR
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled Premiums).........ccccoe | vevevrneeeeneenens [ [ e L0 TR
15.3 Accrued retrospective premiums ($.....2,592,980) and contracts subject to
redetermination (3.....836,980)........cuuurrrrmrineeieiirineseierereeens s | e 3,437,363 [ ..o 7403 | oo 3,429,960 | ..covvvrerrnene 2,705,259
16. Reinsurance:
16.1  Amounts recoverable from FEINSUIETS. ..o | cerneieeienneens 484,519 | oo [ e 484,519 | oo 6,157
16.2  Funds held by or deposited with reinSured COMPANIES..........cocovverereerrieerinns | cerrrrsrseesssssseessssnnes | cieeresssisssssssssssssssnns | vereeesssessseesssssens (0
16.3 Other amounts receivable under reinSUraNCe COMTACES...........c.ucererereriierenires | revenrierinnierinenesinerenen | e | s (U
17. Amounts receivable relating to uninsured plans...........cccoovvveeeenniieeensrieesnnes | covvvensennns 8,524,652 | ..covvvrvriernnn 584,938 | ..covvereinne 7,939,713 | oo 8,531,091
18.1 Current federal and foreign income tax recoverable and interest thereon.............cco. | coeviveinne. 5,403,279 | .evoveveeeeeeeeeeeeeeeen | e 5,403,279 | .coevererere 5,978,672
18.2 Net deferred taX @SSBL.......ccvvevceeeeeeieeceree ettt sssssesnnenes | cereeresssesinaeeens 799,713 [ oo 799,713 | oo, (01 [
19.  Guaranty funds receivable or ON dEPOSIL.............oveweeirrerrerririeeeeeerereseieeeeseeneens | seresseesesenenenemneenenneens | coneensinsnsssssssssessessesses | reereeneeneensenssnsenssennnns L0 TR
20. Electronic data processing equipment and SOWAIE...........ccvwrirririrereerrireereereereeneens [ e | v | e (0
21.  Furniture and equipment, including health care delivery assets ($.......... 0)evevrrerrrees | e | s [ e L0 TR
22. Net adjustment in assets and liabilities due to foreign exchange rates...........cooovvruees [ covrrenrninnnnneinen | e | e, (0
23. Receivables from parent, subsidiaries and affiliates..........c.cccovrvrierienienieieiniies | e | [ e (01 [
24. Health care ($.....3,206,428) and other amounts receivable.............coo.eeeveveveerrrvnrenns [ ovvrvereeeinns 5,108,582 | ..cooeveveeee. 1,902,154 | .ocvreree 3,206,428 | ..cocvoveneee 2,562,753
25.  Aggregate write-ins for other-than-invested assets.............ccocooveveeveenceneeneeneens oo, 1,400,003 | .................... 975,000 | ......o............ 425,003 | ................. 2,978,169
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1210 25)......c..cverrvrrenmrciniriineissinesssisesssiesssssesssssessssssessenns | cvonsnneienes 118,370,638 | ...cvvvvvrrrens 4,269,209 | .............114,101,429 | .............113,699,695
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS........... | veeuveeerieninneencnnees | v [ e (01 RN
28. TOTAL (LINS 26 NG 27)......ccvuiiuririieririnieerineeesiseiesisesesisesssisessssseessisessesisessssies | oevensisesens 118,370,638 | ...coovvvrnnes 4,269,209 v 114,101,429 coeenn. 113,699,695
DETAILS OF WRITE-INS
T10T. sttt | bbb
1102. ..
1103, bt | ettt
1198. Summary of remaining write-ins for Line 11 from overflow page..........cccoeevveerreveres | oevvireicesccscsiee 0
1199. Totals (Lines 1101 through 1103 plus 1198) (Line 11 @bOVE).......cevevrieeriieiirerieeiie | e 0
2501, Supplemental SAVINGS PIAN.........cocrrrrerrerierineineeeneeseensessesessesssssssessessesesseessssssnes | cenesnssessessnsnns 425,003
2502. Other Assets.. ....975,000
2503, .t | st
2598. Summary of remaining write-ins for Line 25 from overflow page.........cccccoeveeveeveeen [ e (O SRR [0 TR [0 T 0
2599. Totals (Lines 2501 through 2503 plus 2598) (Line 25 aboVe)........ovvenrirneereriniensiscnnes [ v 1,400,003 | oo 975,000 | oo 425,003 | ..o 2,978,169




Statement as of December 31, 2016 of the HMO Partners, Inc

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.....7,902,531 reinsurance ceded)...........ccoveremreerveinrecverenns | coveererenrnns 16,553,550 | ..ocvevereriiecreeeiiiceens | e 16,553,550 | ..oocvevrnnnn 21,105,913
2. Accrued medical incentive pool and bonus amounts.............cccceevvveceeiineveveieiens | cviviiieeenns 1,407,621 | oo | e 1,407,621 | oo 493,116
3. Unpaid claims adjustment EXPENSES............ccccverviierciereiiieereieesseeeesssssesesesnns | cerevesesisssesesens 313,371 [ oo | e 313,371 [ oo 348,093
4. Aggregate health policy reserves, including the liability of §.......... 0 for
medical loss ratio rebate per the Public Health Service Act............ccococeeerevvivcvciees | cevveecieiiiinn, 197,113 | e | e 197,113 | o 610,050
5. Aggregate life POlICY FESEIVES........c.cuieueveiiiircieieeisesce ettt snsssesens | evesisssseseesnsssssesesssssnns | sressseesessssseeesssssssseses | veeresissssesesesesssesesesns [0 OO
6. Property/casualty unearned premilm FESEIVES.........ccovveeeverririererereiseseerssessnsssees | seressssssesesessssssssessssssssnss | sresssseesessssssssesssssssees | veeresssssesesesssssesesesnns [0 R
7. Aggregate health Claim FESEIVES...........ccceueieiieceesecees e eissessnsnnes [ ererssssreeesns e sssssens | eresssssesesssssseessssssseses | vereresissseesesesssesesesens [0
8. Premiums received in @dVanCe...........cccoeeiririiereeeeneeeeseieeseissssinnins | e 2,886,957 ..o [ e 2,886,957 | ..o 3,162,194
9. General eXpenses dUE OF CCIUEH.........coovvvvivivererereieie et rereseeees | cveveseseesenenns 1,970,860 | ..eovvvererereieeeeceeeenes | e 1,970,860 | ..ccovvvnrneene. 3,981,014
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 on realized capital gaiNs (I0SSES))......cvvvvevrririerereeeieieieiiiies | eererireesisssseeeeeesissees | eeeeieesessssssssseerens | ceveeeieisieeseseeeeeeeeees [0 [P O
10.2 Net deferred tax ability..........ccocrerenrineeeeeceeniesienes | v 1,860,513 | .oooveerereererireieninenens | e 1,860,513 | coocvoevrcrinne 1,238,119
11.  Ceded reinsurance premiums payable...........ccccvvvevevriiieereeeeecesss e | ceevvieieieieeenns 168,094 | ..o | e 168,094 | .covvvrre 187,565
12. Amounts withheld or retained for the account of Others............ccccvevnveriinnineens | v, 2,548,125 [ oo [ e 2,546,125 | oo 4,987,024
13.  Remittances and items not allocated............ccovveriririeeecceeeseeees | e 399,184 | oo | e 399,184 | .o 259,680
14.  Borrowed money (including $
thereon §......... 0 (INCIUAING $....co 0 CUITENE) e esreiieeens [ eerererseesesesrss s rsssiessses | erreveressessssessssessssensssenees | ceeveessessssesessesssssesnens (01 T
15. Amounts due to parent, subsidiaries and affiliates............cccoeevivrivrinencincin | v 9,206,280 | ...oocvvecerereirieirieineene | e 9,206,280 | ..ocvvvrennee 6,324,116
16, DEIVATIVES. ..ottt | oeeeseese st | sesesesienni e nnes | et (U1 RPN
17, Payable fOr SECUMHES.........c.veviieiiiririieieie s eiseeines [ eeeeeiss e | seresssiesssserssiensessseeenens | coernesereieseeseeesseannees (U1 RPN
18.  Payable for SECUtIES IENAING.........c.vvrrvrrereieeiee e serssesessssesseens [ reeeenemeneenesneessssesnees [ eesnesssssssessessessessesesenns | reereeseeneeneeseeseeneeneeneens (U1 TR
19.  Funds held under reinsurance treaties with ($.......... 0 authorized reinsurers,
I 0 unauthorized reinsurers and §......... 0 certified reiNSUTETS)........coveviierns | v | erreeiseseiessesssenns | e [0 [P UOUR
20. Reinsurance in unauthorized and certified ($.......... 0) COMPANIES.....covervrrerrirerrrens [ cerireinieriesieeeriens | e | e [0
21.  Net adjustments in assets and liabilities due to foreign exchange rates...........oove. [ coveiveeieeveieneeieieies [ [ e [0
22. Liability for amounts held under uninsured plans..............ccccoeeveeeecueeereieeeceeeeeees | eveeeieiennns 17,810,464 | ..oovveeeeeeeeeceeeeeen | v 17,810,464 | ................ 12,914,050
23. Aggregate write-ins for other liabilities (including §.......... 0 current)......cveevereneens [ o 444838 | ..o [V IS 444838 | ..o 1,357,139
24, Total liabilities (LINES 110 23)........cvirireerirircnceeeeeneiseieeeseiseesessssssesssessenes | ovsensessenens 55,764,969 | ...ovvvrvvvrriireireienne (U I 55,764,969 | .....ccocoeene. 56,968,073
25.  Aggregate write-ins for special Surplus funds............cccoeeienienenieineeineneenens [ e ) 0.0, SO IR XXX eetriieirenes | e (01 I 2,700,000
26.  Common capital StOCK...........ccceueveieiieceeiee e | e ). 9,9, SRR ISR D, 9.0 o IR 10,000 | .ovvvveeeieiieiene 10,000
27.  Preferred capital SEOCK. ..........cccueveveiccieeeiececeee e | e )0, G (PSRN XXX [ e [
28.  Gross paid in and contributed SUPIUS............cccceueveiiiriceeieeiecee e | eveeeaeaens D0 G S D0, RN ISR 1,919,153 [ oo 1,919,153
29, SUIPIUS NOES......cuivviiiicieicieieee ettt bbb eaenas | sevensaeans ) .9, SRR IR XXX evivireees | e [ oo
30. Aggregate write-ins for other-than-special surplus funds.............cccoceeevevivceinecvcens | covivenennn ) 9.0, SN SR XXX evivireeee | e [0 R 0
31, Unassigned funds (SUMPIUS)........cceuriiiriuereiriiceieeeeee e sssssssesens | evesieseans XXX ovevveees | e XXX ovveeeens | e 56,407,307 | ....ccoo..... 52,102,470
32. Less treasury stock at cost:
32.1 .....0.000 shares common (value included in Line 26 §.......... [0) USURSRSURETIRIROR ISR XXX oveveveees | e XXX evovreees | ot [ e
32.2 .....0.000 shares preferred (value included in Line 27 §.......... (0) RURSRRRRRRRON [URRRO )., ST I XXX iinrieens | eeerererissesereresesesiesessns | ererinisesesesensesesesesenanes
33. Total capital and surplus (Lines 25 to 31 minus Line 32).........cccceeveveeciveveeeens | coverenennn ) .9, SO IR ) 0.0, SO [P 58,336,460 [ ................ 56,731,623
34. Total liabilities, capital and surplus (Lines 24 and 33).............cccoeveeeeeeveeveceeveees | covrenn DO, 9, ST [ DS9S [T 114,101,429 | .............. 113,699,696
DETAILS OF WRITE-INS
2301, UNCIAIMEA PrOPEIY.....cvcveviircicieieiiecete ettt sse s sesesnns | srsssssesesesasssnsens 88,618 | ..ovoveeeereeieesrines | e 88,618 | oo 175,517
2302. Miscellaneous Payables............cocccviicuireieiiiecceseee e | e 356,220 [ ..o | e 356,220 | ..ooovvevernnnee 1,181,622
2303, bbb
2398. Summary of remaining write-ins for Line 23 from overflow page
2399. Totals (Lines 2301 through 2303 plus 2398) (Line 23 above).........cccceveevevveceveene | coeiiiiieenennd44,838 [0 [ 444838 | ... 1,357,139
2501. 2016 ACA Insurer Fee estimate...........ccovvvvvvineerereereeeeneneneneneneneennens | veneeenee XK | e XXX s | e | v 2,700,000
2502, bbbt | erienenens ). 9.9, CHRRININY IO XXX ot | e | e
2503, bbbttt | erienenens ). 9,9, CRIRINIY IR XXX vt | e | e
2598. Summary of remaining write-ins for Line 25 from overflow page.............ccoceveveveveves | cevvevennne )0 G S XXX oeoeeveeees | e [0 1 [P 0
2599. Totals (Lines 2501 through 2503 plus 2598) (Line 25 above)......ocoovvcesrevcveiciciiines | o, D0, SRR IR XXX | v, [ I 2,700,000
3007, ettt | i ). 9,9, SRR IR XXX oot | e | e
3002, ettt | ereeneenens ). 9,9, RN IR XXX vt | e | e
3003, ottt entnnns | srenirerinen D90 I IR D00, GO SOOI BUSPRTTT
3098. Summary of remaining write-ins for Line 30 from overflow page..........ccocovevevivvens [ covvvirinnne ) .0, GO I ). O R (01 [P 0
3099. Totals (Lines 3001 through 3003 plus 3098) (Line 30 abOVE).......ocoewrverrerrersernercirnes | covrrnnnannas D9, SO D00, Y OO [V I 0




Statement as of December 31, 2016 of the HMO Partners, Inc

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year
1 2 3
Uncovered Total Total
1. MEMDET MONNS......vviciceccccete ettt bbbt eb s s s s enenenes | eeererereresenan XXX oovveveeeein | o, 588,869 |...ccoveveverrnn. 573,746
2. Net premium income (including $.......... 0 non-health premium inCOME)...........ccvvrvrieninenis [ covereiriinee ) 0.9, ORI TR 191,140,735 | oo 177,319,491
3. Change in unearned premium reserves and reserve for rate Credits...........oovvvcneenerniniens [ cvevincinnnee XXXt [ e | e
4,  Fee-for-service (netof $.......... 0 medical EXPENSES).......cuiuveiurriiriiinieirieireieieieeeeneieneees | revvieeneieen XXXt [ e | e
5. RISK TBVENUE........ouieieiiciciciee et | onbesieniensenes XXX oeieineineinis | eeereienennnsnsssssessisseens [ e
6. Aggregate write-ins for other health care related revenues............cccoevvnieneninncinniies [ cveeineene XXXt | et (O 0
7. Aggregate write-ins for other non-health revenuUes.............ccooerieniinieneseeesens [ XXXt [ e 0 o 0
8. Total revenUES (LINES 210 7)....uvuieeieeierieieieisieeinsese st ssssssssssssessessessessessssesssesssssssnes | svsessessessenns ) 0,9, ORI TR 191,140,735 | oo 177,319,491
Hospital and Medical:
9. Hospital/medical DENEitS...........cccviveiiieciicce e snes | entesseses sttt | erenaessiessanes 153,075,706 | ..ccovovvrcrnnnen 130,217,293
10, Other profeSSIONal SEIVICES. .......ccviveviveiireiiieieieieie et sssessssesssessssesseses | cresssesssessesssssssssessssessssesenss | svesissesissesissesssessssesssesesenss | soesesessssessssessssessssesssessssenes
11, OULSIAE FEFRITAIS........cvveieicici s [ reeseseness s sseens e | coneisessnesesenensenes 2,527,401 | oo 3,308,981
12, Emergency room and OUt-0f-area............cccvuevieeiieciiieieieiee e sessessssessssessssens | seisssesssssssssesssessssessssessnsens | soevssesssesssesnns 33,555,539 | .o 34,062,053
13, PreSCrPON ArUGS......cvevveireieieeeiriireetsise s tsesssessre s ss e sess s sssssessssssssssesessssssssssssssssssens | sesessssssssesessssssssesesssssnnsnsesnss | svesesesessssssssesees 63,178,102 | .ovovveererrnn 55,572,867
14. Aggregate write-ins for other hospital and MediCal.............cccceierieieiiieieeee e | e (O P (O PR 0
15.  Incentive pool, withhold adjustments and bonus @MOUNLS............ccverenicnicnienieneinie Lot | o (5,590,056) | .eeoverereriennns (3,198,971)
16, SuDLOtal (LINES 910 15)....uuiiiiriireircirirecinicer s essenes | coneisesinenese st (U [T 246,746,691 | ..ccovvcrrne 219,962,223
Less:
17, NEt reINSUrANCE TECOVEIES.........vcvevevevcrieiiiesisiste et se bbb se s s sesesesssssssssesesenes | ereesesessssserererererensessnsssnereres | eoverersrererereisiens 86,098,706 | .......ccocunren. 73,192,424
18. Total hospital and medical (LiNES 16 MINUS 17)........ccvvvieirieeiieeiieiseeeeseieeessesensssenenes | covsesisiessssessssessssesesssesns (1N I 160,647,985 | .cocvevvere 146,769,799
19, NON-hEAIH ClAIMS (ML), ... vuvrrrrireieieereeseisei e ss s sssessesss | eeessessassessassessessessennesnesnssnnes | seeeeseensessnsensenssnsssssassassasses | soessessesnessessessessessesnesneenesnees
20. Claims adjustment expenses, including $.....5,431,908 cost containment EXPENSES..........ccc. | cevereerneernrirnneeneineiennienniins | coeeernsesnssnnienens 7,985,047 [ oo, 4,942,930
21, General adminiSrativVe BXPENSES..........cciiueiierieerieerieieieesie st ssnsesns [ etsssessssessssessssessnsessnsessesenins | evessessssessssesees 21,563,702 | .ovovereere 22,528,719
22. Increase in reserves for life and accident and health contracts including §.......... 0
increase in reserves fOr life ONIY)..... ..o eeeeseeseessesessessnes [ rrerensenssessrssssssssesssssessesnsss | coossssssssssssnssnssnssnssnssnsensensens | oorsemsemsensensessensessesesessessens
23. Total underwriting deductions (Lines 18 through 22)............cccccevienienieineeineeneeieeieenies [ o [V I 190,196,734 | ... 174,241,448
24.  Net underwriting gain or (10sS) (LiNeS 8 MINUS 23)..........cceieurireirieinieirieiniseensieisssessseesnseens | erseenieisnieeas D00, SN [P 944,001 | oo 3,078,043
25.  Net investment income earned (Exhibit of Net Investment Income, Ling 17).......cccceveuviens [ eerninnininincncnieie | e 1,084,695 | oo 1,695,090
26. Net realized capital gains or (losses) less capital gains tax of §.....331,158........ccocureenrinris Leorrinnisninniisnssnisnssins | e 615,007 | oo 999,813
27.  Netinvestment gains or (10sses) (LINES 25 PIUS 26)...........cevururirririreinireirieinieieieiesessseisses [ orrieisiesnesssssessseensneas [ I 1,699,702 |t 2,694,903
28. Net gain or (loss) from agents' or premium balances charged off [(amount recovered
LI 0) (amount charged off §.......... 0)]uuvrrrerierse et s | sesiestesr ettt | cesesiss st sests | erreses e st
29. Aggregate write-ins for other iNCOME OF EXPENSES.........c.ovevrivririerreieeiereieineie e eieieieeees | eestisisies st es s (O I 257,206 | oo 443,669
30. Netincome or (loss) after capital gains tax and before all other federal income taxes
(Lines 24 plus 27 plus 28 PIUS 29)........c.euurureirniieieneiseeneisseeissssessssssessssssessesssessessessesssssns | cesesssesnsenn D 0,9, SO (SO 2,900,909 | .o 6,216,615
31.  Federal and foreign inCome taxes iNCUITEM............coieuiuriiieiniiriiireieeeeiseeiseeiscee e [ eseensesseeas D.0.0, SR [T 2244235 | ... 1,461,243
32.  Netincome (10ss) (LINes 30 MINUS 31).........ooiuriiuriiuniiriiniiirieisieieiesceece e | coeeeiieieieias XXX | e 656,674 | oo 4,755,372
DETAILS OF WRITE-INS
0807, eeeereeeeeeseee ettt | enienieni s XXX e [ [
0802, ..ttt bbbttt | enieeienn s XXX e [ [
0803, .ottt | erieieni s XXX verriennne [ [
0698. Summary of remaining write-ins for Line 6 from overflow page...........cccovevenenivenncnnees | ceveeininnee XXXttt | et (0 T 0
0699. Totals (Lines 0601 through 0603 plus 0698) (Line 6 above)
0707, ettt
0702, oottt
0703, oottt
0798. Summary of remaining write-ins for Line 7 from overflow page..........ccoveevenevvrneernenceneenes [ vevveireins XXX ivierinrvenns | e (N [P OO 0
0799. Totals (Lines 0701 through 0703 plus 0798) (Line 7 above)..........ccoueveveiiererieriiereieeseenne | e
TA0T. bR
TA02. ettt nients | cebetb ettt | cerenb sttt | et
TA03. et ents | chtene ettt | cesesb bbbt ans | Sesess et
1498. Summary of remaining write-ins for Line 14 from overflow page..........coeerrrnnrinnnrnnnns | cornenenencnnneeeenns (O [ (O 0
1499. Totals (Lines 1401 through 1403 plus 1498) (Line 14 above). ..
2901, Licensing fE8 INCOME.........cccuviviviiireiiteieineeeetes et sssessssessens | essssesssssssssesssssssssssssssssesssses | svevsnsessnsessssessnnenns 160,000 [ e 160,000
2902. MiSCEIANEOUS INCOME........cocuevieiiiiiiiietetetctceee ettt sssesesesesesesssesnnns | sevesesisisesesesesssssssssssesesesesens | sereseseseseessssssssesns 97,206 [ .oovovevveerevereienne 283,669
2003, bbbt | ettt ettt | sesbenb ettt sttt | serienb e
2998. Summary of remaining write-ins for Line 29 from overflow page.........c.cccceveeiiereeeircevceenes [ o 0 | e 0 | e 0
2999. Totals (Lines 2901 through 2903 plus 2998) (LN 29 @DOVE)......o..vrrrerrereersereseersenseressessens | eeserssssmssssassssssnssssssseseennes (1 I 257,206 | oo 443,669




Statement as of December 31, 2016 of the HMO Partners, Inc

STATEMENT OF REVENUE AND EXPENSES

(Continued)

2
CAPITAL AND SURPLUS ACCOUNT Current Year Prior Year
33. Capital and surplus prior rePOTtNG PEIIOU. ........vevieririirirriiieieieeeieeeieis ettt ensesenbenns | ebsssessssenesennees 56,731,624 | .oovvveine. 119,421,028
34, Netincome or (I0SS) frOM LINE 32........c.iiiieiiieiiieieieieieiete ettt st s s st nans | sebesessesesnsessnsensees 656,674 | coevereeerrrernn 4,755,372
35.  Change in valuation basis of aggregate policy and Claim FESEIVES...........coueuririiiriiirieniee et ssseessseienss | ceteinsieinsisieisnseiseissssissntens | eereeesieessiee st eees
36. Change in net unrealized capital gains and (losses) less capital gains tax of $......... L0 OTOTRN ISR 1,744,681 | o (3,199,043)
37.  Change in net unrealized foreign exchange capital gain or (0SS).........ovrrrrrrrirrerrinrinrinrreisrse e sesesessssssssssssssssssens | cnsessenssnssssssssnssssssssessesesens | snseesenssnssesessessenns 171,334
38.  Change in Net deferred iNCOME taX........civeiiueiiirieiricsicisie e s et ssetenies | ebesesesesnsessesensees 449,385 | ..o (1,174,553)
39.  Change in NONAAMItIEA ASSELS.......c.iueviireiieiiei bbbt enas | ebebeben st s enes (1,245,904) [ ..o (1,674,810)
40. Change in unauthorized and Certified FEINSUIANGCE. ..........cciuiuiuiireireieiriiisee et | reteeneines bbbttt ssene | sebessessessess e
41, Chang iNTEASUNY STOCK. ... ... evrrereereereeeeeseessessesessssessessesessesse s et ens st s s st ssessessessessessessessessessesnnssnsnsns | ressessessssnsnssnssnssassassassassasss | sesessessessessessessessessessessnsnnsns
42, Change iN SUMIUS NOES........cuuvrivriirieieeeeeseieeseeeesssessess ettt s e nsenns | 2ebeseseb bbbt st esbestentene | sebenssssessess st ene s
43, Cumulative effect of changes in acCoUNting PHNCIPIES..........ccviviiiiiiiieicreictscsce e ssaens | cevsiessssssessssssssessssessssesenss | cesissesisses e anes
44. Capital changes:
B4 P M.t | enest st et et | eessene s
44.2 Transferred from SUrplus (StOCK DIVIAENG)...........ccuriiririiririiiriereie ettt nse st snis [ entetessesensessesessntebsntebsstessntes | essesessesessetessesessesensesessebaneas
44.3 TranSfErmeA 10 SUMPIUS........c.cvuiveieieeiecieicietctets ettt sttt bbbt bbbt b bbb bbb s s s st ssessses | essesessessssessstesnsessntessnsesntes | essssessesessesessesensessssessnsesaneas
45.  Surplus adjustments:
A1 PAIA M.ttt s et nnnns | nereeneene et ent st ent st entantes | creerensensens ettt een
45.2 Transferred to capital (STOCK DIVIAENG)..........ceuiiririiririririr et sss s snsens | ctntsinssinsetsssebsnsesnssesnssennnes | ceressessiessstes bbb esseeeees
45.3 Transferred from CAPITAL..........ccreuerrieireereereereeree e es s ss st sse s s ssessennennes | cesseeeeeensenseses st snsensensessant | seressessens s st
46.  Dividends t0 STOCKNOIAETS. .........cucviuriieieiieiie ettt s bbb bbbt nebens | sbsstensbessstenetenebesetenetenens | erereneinnneinnaas (61,567,704)
47.  Aggregate write-ins for gains Or (I0SSES) IN SUMPIUS........c.cuuieiiiriirireiieieieieeeiseesessssssse e ses st esssssensens | eosssssssssssssssensensensesenessens 0 ] i 0
48. Net change in capital and SUIPIUS (LINES 34 10 47).......coiuriiuriirieirieiseirese e senns | sesebssseinsseensseenees 1,604,837 | oo (62,689,404)
49. Capital and surplus end of reporting period (LiN 33 PIUS 48).............cviririirriiiiiriniisininieieeeseeseseseeseisesenenns | veniinisisienens 58,336,460 | ......oovvrirnnns 56,731,624
DETAILS OF WRITE-INS
(0 OO OO OO OSSOl OO OTPT PR OURTR FOOOPOOPTR ORI
AT02. oot SRR RS R S Rt sns | seese ettt | Sererese e e s
BT03. oottt Rttt | Seebe bR n st | bt
4798. Summary of remaining write-ins for Ling 47 from oVErfIOW PAGE.........ccevririiiveiceeicie ettt ssssessnas | sresesissessses e (O TS 0
4799. Totals (Lines 4701 through 4703 plus 4798) (LINE 47 @DOVE)........cuiiuiuiiiiiiit sttt sttt sttt snese s snssnsnesssneessns | cnsssssessssesssssssssessssessssennes 0 ]t 0




Statement as of December 31, 2016 of the HMO Partners, Inc

CASH FLOW

Currer1t Year PriorzYear
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUFANCE............ciuieieriiniiiiniieieeiee bbb nsensennens | sresssessensessenns 189,876,988 | ....cocvvvvrrnee 176,548,214
2. NEtiNVESIMENE INCOME........oiececeeieieceecec ettt ettt st n s st s e st et s nsssssessssassssssssasnsnsesenans | sresesessssssnsnsesesas 1,642,257 | oo 2,962,770
3. Miscellaneous income
4. Total (LINES T HIOUGN 3)..uuvuieierriecieiineiecise ettt ens s ssentnnns | sessssnsinnssnsinn 191,519,245 | ..oooovvvvnne 179,510,984
5. Benefit and 10SS related PAYMENLS........c.ceiiiriiiriee bbb snenes | ntieeeienei s 165,972,988 | .....ccvveinee 145,188,279
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES...........c.overreiercenieririnrneeees | e | rernesnessessesseessessessssssessensenns
7. Commissions, expenses paid and aggregate write-ins for dUCHIONS..........cccvrueirirrireireineirrnsenesssesenesee e eesesseees | eererisseeeeeenens 26,637,810 [ .ovovvvieinee 30,492,995
8. Dividends paid t0 POCYNOIAETS. ........cuureuieieiiiiireiieie ettt enne | esseesenseseees ettt nsbantentents | oresseenee ettt nnes
9.  Federal and foreign income taxes paid (recovered) net of $.......... 0 tax on capital gains (I0SSES)........oeveerurererreenernniins | orreerieisineisnieens 2,000,000 | oo 6,000,000
10 Total (LINES 5 HOUGN 9).....couieuierceiieicieiscere ittt sttt ent st entnnte | sbessesinssnsians 194,610,797 | oovvverrrrinne 181,681,274
11, Net cash from operations (Line 4 MinUS LINE 10)..........cccccuiiiuiiiiiicriicsictiectsiesee et | sesvesssesnsesesns (3,091,553) [ ..ocvrerie (2,170,291)
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BONGS. ..ottt bbbttt ennenes | bentenient et 3,425,000 | cooovererreirerins 39,241,389
1202 SHOCKS.....eocvrveeeseet bbbt | s 1,514,122 | oo, 10,061,672
12.3 MOMGAGE I0BNS.......eeeiieiieciicie ettt bbbkt b bbbt b st e s s nsebensebensebensatas | sesetessetessebassetentebnnsebentebantes | cbetiebeseben bbbt es
124 REAIESEALE.........eeeececec st | erier ettt | e nees
12,5 Other INVESIEA BSSELS.......cuuiveeiieieice bbb
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVESIMENLS..............cverereerenrneneineeerenns
12.7 Miscellaneous proceeds
12.8 Total investment proceeds (LINES 12110 12.7).....cu ittt sttt ssesnees
13.  Cost of investments acquired (long-term only):
131 BONGS. ..eeveeeeie ettt es ettt nssenes | esteneestenenntenen 5,022,609 | ..o 2,148,033
1312 SHOCKS. ... veucvrreueesieees ittt | s 2,770,598 | oovvreererieerins 716,375
13.3 MOMGAGE I0ANS.... ..t
134 Real estate
13.5 Other invested assets
13.6  MiSCEllanEOoUS APPlICATIONS. ........cvuiviuiirieiiieice ettt nees | sesetsnsessnsessnsensnesssnrensnesnsnies | eossessssessnsesssanas 9,997,265
13.7 Total investments acquired (LINES 13.1 10 13.6).......cvevuivriiiriiieieeieeiesee ettt sttt sensens | ererssserssssssssessnes 7,793,207 | .. 12,861,673
14.  Netincrease (decrease) in contract 10ans and PrEMIUM NOES. .......c.ovcurirriiieiriieiniritente e snssenens | cebntsessssesseses st ssssesnstens | rtsesnssesnssesses s sensees
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MiNUS LINE 14)........cccoiiiieieieceiesee e seienesenees [ cveeeisesseesseees (2,854,085)( ....ocvvvvrinne 36,440,110
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUIPIUS NOLES, CAPITAl NOLES.........coecviecriiciiictc sttt ettt s st st ssessnsenas | ebsssessssessessssessssessssesensessnses | cbesesesesesseseseses s s ssnsesees
16.2 Capital and paid in SUIPIUS, 1€SS rEASUNY STOCK.........c.iuriiieiiieieieieieiie ettt sttt sntes | eesebessesesssbsssetnssebsnsebensesnntes | cbetsetesetess et st eb st ensebes
16.3 BOMTOWEA fUNDS.......cvuiiiirciiecinei ittt st | cebnebsesbne s es st nen st ensentns | conebessses st
16.4 Net deposits on deposit-type contracts and other insurance liabilities...............couerirriinireiceececeiees | e | et
16.5 Dividends 10 SLOCKNOIAETS.............couiviercicc ettt | oereres s snsensenes | sereerenseneneniens 61,567,704
16.6 Other cash provided (applied) 2,442,118 (2,094,797)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..........cccccoevvvvevees | coviiiiiiiciicnan 2442118 | oo (63,662,501)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and 17).......ccccoevevvnnneinveenes [ ovvninneninees (3,503,520 [ ...cvvevnene (29,392,681)
19.  Cash, cash equivalents and short-term investments:
19.1 BEGINNING Of YEAI ...ttt bbbttt bbb ssebessebnnnes | oatbebsssesnsiesseas 38,201,411 | oo 67,594,093
19.2 End of year (Line 18 PlIUS LINE 19.1)...cu. it senssnssnsssssnsssssenses | eessssssesssseesens 34,697,891 | oo 38,201,411

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




Statement as of December 31, 2016 of the HMO Partners, Inc

1ANALYSISZOF OPERPETIONS BY !_INES OF BSUSINESS 6

7 8 9 10
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVl XIX Other Other
Total and Medical) Supplement Only Only Benefits Plans Medicare Medicaid Health Non-Health
1. Net Premium iNCOME......c.cviviieiieeieiceietee sttt snsenes | aresesnsesens 191,140,735 | .............. 185,993,512 | .ouveieeieiieiiieieieiiieiiiies | et sesesnsens | oesereseresessssesssessesesssseses | sresesseses e snesesens | eresesssnsesens BAAT,223 | oot | e | e
2. Change in unearned premium reserves and reserve for rate credit
3. Fee-for-service (net of §......... 0 medical expenses)....
4. RISK TEVENUE.....vvuiveiicteteecteie sttt sttt b s
5. Aggregate write-ins for other health care related revenues............cccoceeeneeneincneenenninienns
6. Aggregate write-ins for other non-health care related revenues............cccocvveeiciciiiirinennns
7. Total revenues (LINES 110 B)......cucviuiirieiiisieieseiese sttt ssessnsens | sresssssssenas 191,140,735 | ..o 185,993,512 | o {0 (O (01 0 | 5,147,223
8. Hospital/medical DENEFILS.........covviririeiiiriciece e | sbsssensesanes 153,075,706 |............. T42,537,237 | oooeeereereiieiisieieieiinns | reesssesseinssessessssssesesees | oessssessesssssssesessssessesess | oesssssssessessssessessessssesens | sressssensessens 10,538,469
9.  Other professional services
10, OULSIAE FEFEITAIS.......cvvveererie sttt 2,527,401 | .o 2,527,401
11. Emergency room and out-of-area 33,555,539 33,519,612
12, Prescription drugs.........cceevveeevnecesnrereseeseninenns 63,178,102 ...59,760,254 417,848
13.  Aggregate write-ins for other hospital and MEdICAL...........cccovvererrurrininrirrrrrnereieennineins | ceeereernsenenessesesnnneens0 | v 0 [0 [0 [0 [0 [ 0
14.  Incentive pool, withhold adjustments and bonus amounts..............cccevrrnnineneninnes | s (5,590,056) | ..overereeenens (8,287,016) [ .evueervenreeeremraressisisnens | erssnseessnssnsssesssssnssssssnsans | seessessssensssessssesssnssssnsses | onsseesensasssssssnsanssnssssenss | sessssssensansssean 696,960
15, SUDtOtal (LINES 810 14)....oueiiveieieicieeiie ettt nns | stessssnienas 246,746,691 | .............. 232,057 487 | ..o {0 (O {01 R [\ I 14,689,204
16, NEt rEINSUTANCE MECOVETIES.......veieieiieiscisieie it ess bbb sse s sstessesnns | essessssensenas 86,098,706 |......ccc..e 75,831,392 | 1tiiieiiiisieiieiisisiieniees | orissiessesssssssesessssssansees | sesssssssesssssssessessssensassess | soesssssssessessssensesssssnsensens | sressssessassans 10,267,314
17.  Total hospital and medical (Lines 15 MINUS 16)........ccuerrriereiinrnieisinnesessssssesseessesnees
18.  Non-health claims (net)
19.  Claims adjustment expenses including $.....5,431,908 cost containment expenses....
20. General administrative EXPENSES..........ccccvveveriecreiireeisieie e
21. Increase in reserves for accident and health contracts
22. Increase in reserve for life CONTACES..........cccvueveviveicvicieeee e
23.  Total underwriting deductions (LINES 17 10 22)........c.cvvueieeieirireieieiesee sy | eversiesans 190,196,734 | .............. 182,917,055 | ...oocveeceeeeeceereine 0 [ ooreeeeeeeeereeeereeeeen0 | e 0 e 5,793,487 | oveeveeeeeeeeeeeerenen0 | 1,486,192 | ...
24.  Net underwriting gain or (loss) (Line 7 minUS LiNe 23)...........cccevivrieeiirrirereieieisisieesnienns | eoveveessssssensenns 944,001 | .cooverrerrnnes 3,076,457 | oo 0 [eoeeereerieeeerienieneend [0 |0 | (646,264) | .....cocvevrerereierieeen0 i (1,486,192)] ....
DETAILS OF WRITE-INS
0501. ..

0502. ...

0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow page...........c.cccovvvververrierierennne.
Total (Lines 0501 through 0503 plus 0598) (Line 5 @bOVE).......ccveveviersieeririeisereiienes

0601.

0602. ......

0603.

0698. Summary of remaining write-ins for Line 6 from overflow page..........ccevevieieeerrierieiins [ e 0
0699. Total (Lines 0601 through 0603 plus 0698) (LiN€ 6 @bOVE)........ccvveririiiiiiieiieiiieiieiceiies | ereiisisieisssiesencins 0
1301.

1302. ...

1303. ...

1398. Summary of remaining write-ins for Line 13 from overflow page...........ccccceeviveeriiceeiieies | e 0
1399. Total (Lines 1301 through 1303 plus 1398) (LiN€ 13 @DOVE)......cccsrurrrersresreisiisrrsresnesnssness | oressessrssnessesssanssseseees 0
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS

Line of Business

Direct
Business

Reinsurance
Assumed

Reinsurance

Ceded

Net Premium
Income
(Cols. 1+2-3)

1. Comprehensive (NOSPItAl AN MEAICAI)..........cccciiieiiiiieiiiiis cvrietetetee sttt ettt s s bbb b s st s s e s e s s s s e e s e s b e b s s s s e s e s st b s s R e s s e st R s s s se s s e s bbb b s st e s s et es s sebasnses | 4bnsesesssnsasessetesessnsesenas 275,408,044 | ..o eeeeeeeees | e 89,414,531 | oo 185,993,512
2. MEAICAE SUPPIBIMENT. ...ttt et febetses et b b s bttt h b e bt s b8 E b £ 18488 bE 8 £ LR bR R 8 b 828 b £ R E £ e AR bR b e £ AR R R £ h bR R b bt s b e b e ek ekt s e tatne | etieaehebae R Eet et b et e a e bt b et s b b s e e tats | HebieEeteteh et st b e bt bt s b b st e s ebebenns | £rehebetehe b s st et R kst ettt b st nntnes | Shebener bbbttt 0
3 DBIEAI ONIY....eteeiiie ettt febetses et e R bR E A e AR R E £ £ R R R R R £ R e S £ SRR R LR £ e £ e R e R R LR R £ AR R SRR £ LR E £ e AR R LR R e £ LA R R e AR £ e A e R b e AR et e seRe b s e be ks sesetatne | etatsehetetseEet et ehetesa b et et ebet et e be ke ssetetets | essetetetsesetesaetete s e s et et e s ebessetes et nesebenes | £esetesaetetetese st ae s et sttt ene b sn e besnnnes | Hhebetierete s sttt ettt 0
S 110 L O IO OO SU PO PP STTT 0
5. Federal employees health benefits plan....

8. THtle XVII = MEAICANE........couiiiiicicc it ot E bbb bbb

To THIE XIX = MEAICAIA. ... sciiciiies etisete ettt 448+ 4 18811 R E bR e R eee | 404 sen bR L e LR bRt es | Hesenb Rt Rt bbb bbbttt eene | eeeb R b bbbttt | eebiete et 0
B ORI NBAIN.......ooe s eSS RS LR E R R R R | 08 eEE LRt | R ehEeeREeeE R R R R EenE s h b nh e | enhE e eeE b neE ettt | enbiene e 0
9.

10.

11 PPOPEIY/CASUBIY........cercveiecicricci ettt et bbbt bbbt b bbbk e R s8££ E o4 E s E s E bR b bbb bR e s R b b E st e R e s bt b e b e | £eRE LR e Rt bR e et R e st bt ntenbnne | eebenE et st b E sttt nt et e | edbeeE e s n bRttt | HEene e E e 0
12, TOAIS (LINES 940 T1)..euuireuuirtetitseress st seeeseeme s e seese s € esesseeee et o8R8 R84 E £ EE 0L EE £ EE LR 08 EEE£EEEEEEE LRkttt | Cenb st sttt 293,082,006 | ....cooviriiniiin e 0 ] i 101,941,270 | oo 191,140,735
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - CLAIMS INCURRED DURING THE YEAR

Total

2

Comprehensive
(Hospital
and Medical)

3 4
Medicare Dental
Supplement Only

5

Vision
Only

6
Federal
Employees
Health
Benefits Plan

7

Title
XVl
Medicare

8

Title
XIX
Medicaid

Other
Health

10

Other
Non-Health

©® N o o

10.
1.
12.

. Payments during the year:
Direct.....cocevevereinnen.
1.2 Reinsurance assumed

1.1

1.3 Reinsurance ceded

Paid medical incentive pools and BONUSES.............cvvuriereiriieieieiseieesssesieeinnens

3.1
32
33
34

Reinsurance assumed
Reinsurance ceded...

. Claim liability December 31, current year from Part 2A:
Direct.......coevevvrneins

173,392,174
.................. (6,504,561)

.75,193,223
169,857,820
.................. (6,504,561)

...9,296,322
3,534,354

Claim reserve December 31, current year from Part 2D:

4.1

Direct.....cceververrerennans

7,902,531
................. 16,553,549

................... 6,479,977
................. 16,030,913

................... 1,422,554
...................... 522,636

Accrued medical incentive pools and bonuses, current year
Net healthcare receivables (a)

Amounts recoverable from reinsurers December 31, current year............cocovvrrennes
Claim liability December 31, prior year from Part 2A:
8.1

Direct.....ccoeveveveerennes

1,407,621
2,123,405
...................... 484,519

...................... 710,661
................... 1,791,344
...................... 484,519

696,960
332,061

9.1
9.2
9.3
9.4

Accrued medical incentive pools and bonuses, prior year.
Amounts recoverable from reinsurers December 31, prior year...

Incurred benefits:
12.1 Direct

12.2 Reinsurance assumed
12.3 Reinsurance ceded...

124 Net

8,771,732
................. 21,105,914

................... 6,320,170
................. 21,105,914

13. Incurred medical incentive pools and BONUSES.........cow v seeseeeeeneee

...................... 493,116

..8,157
............... 238,344,505 | ..oocerereseesrsscerei | eoevrsseesessessessns 0 crvernssnn 13,992,243 |
................................. T PN 1 N IO IO B DO |
................. 86,098,706 | ...covvoreen 75,831,392 | corsvrsvrmssrsscnsssessed | eonscnssesssessseessesssenid|evsessesssessesssessnessd | s | v 10,267,314 | osesssssssssssssessecsd
166,238,042 | ..o 162,513,113 | [ —— O 1 N |1 3,724,929 | oo 0
(5,590,056) | ...ooocoocne (6,287,016) |.ocoocesrscesrssces [ P— (o I} PR [ 696,960 |...oorocrsrrsrssrssnn 0

(@) Excludes$.......... 0 loans or advances to providers not yet expensed.
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Statement as of December 31, 2016 of the HMO Partners, Inc

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - CLAIMS LIABILITY END OF CURRENT YEAR

1.2 Reinsurance assumed...

Incurred but unreported:
2.1 Direct
2.2 Reinsurance assumed...
2.3 Reinsurance ceded

. Amounts withheld from paid claims and capitations:

3.1 Direct
3.2 Reinsurance assumed...

2,

936,195
556,166

....18,790,836

7,902,531

16,553,549

........................ 881,632
..................... 2,528,609

..................... 6,479,977
................... 16,030,913

.......................... 27,557

1,863,070

1,367,991
........................ 495,079

..................... 1,422,554
........................ 522,636

1 2 3 4 5 6 7 8 9 10
Federal
Comprehensive Employees Title Title
(Medical Medicare Dental Vision Health XVIII XIX Other Other
Total and Hospital) Supplement Only Only Benefits Plan Medicare Medicaid Health Non-Health
. Reported in process of adjustment:
1.1 Direct 3,492,361 | ..o 3,410,241
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Statement as of December 31, 2016 of the HMO Partners, Inc

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2B - ANALYSIS OF CLAIMS UNPAID - PRIOR YEAR - NET OF REINSURANCE

Claims Paid Claim Reserve and Claim Liability 5 6
During the Year December 31 of Current Year Estimated Claim
1 2 3 4 Reserve and
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year
1. Comprehensive (ospital @A MEGICAI).............cccoiueiriiieieicec ettt bbb s bbb st s banaes | eebessessssaessssssenssssnaan 20,432,661 |[..coocevrirererernine 151,306,603 | ...ocoevereireiercriieiienns (124,691) | covoveerereeecieiienns 16,206,546 | ...ccvoveercririeieias 20,307,970 | oo 21,105,913
2. MEAICAIE SUPPIEMENL. ........veiieieieciitcte ittt s st s bbb s st s bbb s s st bbb bbbt n s s s bt ssesses st | H4essessntessessnsssessesssssssessesnsentessess | ssesssssnsessessesastenses st entessesstensessens | stessesstessesetentessesetensessesnsentessess | sesstensessesesensessessntensessnsstenseniess | sressessssessessnssnsessessssensensessnsensensQ | seesessessesesensssse sttt saees
3. DBNEAI ONIY....ovie ettt R AR AR s bR st nt et et ntenses | HEesietstesses et st et st et ss et e tentesens | srebietinsessessetentent et et ente s e st nsensens | stessesistesteseten s s e st ens st sntantessens | sesesensessesessnsessessntentessessntensenens | sressessssessessessnsensesssssnsensessnsnnsens0 | reseesessesessns ettt sanes
A VISION ONIY....ouvieieiteiicte ettt ettt s bbbt s a4 b s bbb s s st b s s e s e s e b b s s A s s et b s b s a bbb e s A bbb s st e s s eaess | ebintebessaesesnsetesnsesesssesebansetessnne | nesetesessesesisetetessesessssetebensetesesetes | sbebessesesssstesesetesesseaetensetesensnaetans | esssresesissetesssesessnnsessesesessnesenanne | nrresessssssesensesessnsssessseresssssernnnld | sreresesreresiees e s e aerens
5. Federal employees health benefits plan....
6. THIe XVIII = MEAICAIE..........cocviecieiicieisicte ettt sttt s st s et s st b bbbt s s s s s
7. THIE XIX = MEAICAIM. ..ottt bbbt s s bbbt s bbb s s st s b sse s st s tessesansas | absesassessessssssessesssssssessessbassessesns | absessssassesssssssessessesessessesssssnsassessns | sbsessssessessesssessesssssssastesnssnsessesns | ariessssessessessssessesssssssessessssssessesins | sveessssessesssssssssssesssssssessessnsessnsQ | sressessessesessssesses st seenaes
8. OHNEI NBAIN. ..ottt bbbttt bR s bt st s bt a b st s s s st et e s s e s e bensessebsnts | ehsetestesietastessesetntansessessntantessntans | ebstessesiessesassessessntantessessntessessetans | ehetestessesntestesetantessessetsntantesnsans | stestessessetntessessesantentessstantessetntens | erstassessesistentesintantesesaetsnsanserand 0 |t
9. Health SUDLOLAI (LINES 110 8).....cuvueieeieiirireiieiiisiie ettt ensesesntenns | tssessesssssnsassessnsansasas 20,432,661 | .oovoreiesnerennens 152,780,375 | covveirseenieiecsienenaas (124,691) | covoverrrrrereiererieis 16,678,241 | oo 20,307,970 | oo 21,105,913
10, HEAINCAIE IECEIVADIES (8)........uevrivieeiierctese e tee ettt s bbbt s s b e s e s s b s bbbt s s b e bt s s sas s st esses e banes | nnsssessssansessessssnssssessssssansesetnts | eebessessesssssssessnsinsensesas 2,422,830 [ .ot | ettt ssasssesnas | eeriereses st entes e 0 [t
T, OtNEI NON-NEAIN........oovecvee ettt bbb s e bbb s b e e s bbb bbb n s sse b e s st ssesnsanes | nbsassessssastesses s tesses s st saessssntantes | nebessesiesssaseesastestass et e sestessesantanans | netestessesstestesetstessesaes st astesntntes | nebesseseesssesaesses st estes e bantessesaetenas | nesestessesensentes st es e sae s s sentes sl 0 [ s
12.  Medical incentive pools and DONUS @MOUNLS...........c..cueuiuiiieieiicreie ettt sttt s s bbb b sse s s snsens | ebsessstessesssssssssessessnsanees 606,927 |...covverirerererrennn (TA11,488) | | et sssisisnans 1,407,621 [ .o, 606,927 |...coovererreriereeriria 493,116
13, TOtAIS (LINES 9 = 10 # 11 4 12) ittt ettt ettt b ettt t st et es sttt st es et et en s bt s s nses et entenesntenss | sbsstesssssstessessnsensassens 21,039,588 | ..oovoreiieieinas 143,246,257 | oo, (124,691) ] o 18,085,862 | ..ocvcvvireieiiininns 20,914,897 | oo 21,599,029
(@) Excludes§$.......... 0 loans or advances to providers not yet expensed.
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Statement as of December 31, 2016 of the HMO Partners, Inc

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS

(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - GRAND TOTAL

Year in Which Losses
Were Incurred

Cumulative Net Amounts Paid

(90,840)
122,334
122,371

135,063

133,661

.148,802 |..

...148,775
153,921
............................................. 152,781

SECTION B - INCURRED HEALTH CLAIMS - GRAND TOTAL

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year

Year in Which Losses 1 2 3 4 5
Were Incurred 2012 2013 2014 2015 2016
............................................. 122,378 122,327 | oo
....138,270 |.... 135,104 | ... ...135,063,189 | ..
.......................... 151,698 149,344,230 | ...oovvrirvrrercrninereriennnnn . 148,775
.......................................................................................... 154,780,976 |....cccovvevveercrrerierririinninnnn. 153,765
............................................................................. XXXocrierismierninninnins | enerensnnsnsnsnnnessenenennnenenes 169,458
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - GRAND TOTAL
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment

Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent

Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expense (Col.5+7+8) (Col. 91)
1o 2012 e | e es 143,207 | oo 122,327 | oo, 3,654 | oo 3.0 | e 125,981 | oo BB.0 [ erierereirieeeieirereeeneinnenes | et | s 125,981 | oo 88.0
2. 2013 | e 153,894 | oo 135,003 | ..o 3,436 | oo 2.5 | oo 138,499 | ..o 90.0 [ 1oveeereieiereriererernni s | e | s 138,499 | ..o 90.0
30 2014 | s 171,533 | oo 148,775 | oo 3,895 | s 2.6 | oo 152,670 | oo BO.0 | vttt | reeer ettt nnis | sbeeeeni st ees 152,670 | oo 89.0
4, 20715 s | e 177,319 | o 153,921 | o 4943 | e 32 | e 158,864 | .ovvveveeeeieieeireeees L (125) [ 1overeereereeereireeieissiseneeeeneines | e 158,739 [ oo 89.5
5. 2076 | e 191,141 | o 152,781 | oo 7,985 | oo 5.2 | s 160,766 | ..o 841 | o 18,086 | oo KK 179,165 | oo 93.7
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Statement as of December 31, 2016 of the HMO Partners, Inc

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - HOSPITAL AND MEDICAL

Year in Which Losses
Were Incurred

Cumulative Net Amounts Paid

12
12

(90,840)

2,334
2,371

3
2014
.......................................... (208,128)
............................................. 12,207
........................................... 135,004

........................................... 135,063

........................................... 133,661

....148,802

... 148,775

.............................. 153,921
.............................. 151,307

SECTION B - INCURRED HEALTH CLAIMS - HOSPITAL AND MEDICAL

Year in Which Losses
Were Incurred

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year

2
2013

12
A3

2,378
8,270

122,327
135,104

.135,063,189 |....

........................... 151,698 149,344,230 | ..covvvvvercrnrrcrcrieinnneenn 148,775
.......................................................................................... 154,780,976 | ..cvvvvecrrcreeririenennn. 153,765
............................................................................. XXXiverererisninsinsnnins | cersrnsnsnsnsnssnsnsnsnenenen 107,913
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - HOSPITAL AND MEDICAL
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment

Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent

Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+38) (Col. 9/1)
1o 2012 s | s 143,207 | oo 122,327 | oo 3,854 | oo 3.0 | e 125,981 | oo BB.0 [ v et | e 125,981 | .o 88.0
2. 2013 | s 153,894 | ..o 135,003 | oo 3436 | oo 2.5 | o 138,499 | .o 90.0 | 1iveeereieerenerirererenennees [ e | s 138,499 [ ..o 90.0
30 201 | s 171,533 | oo 148,775 | oo 3,895 [ i 2.6 | o 152,670 | .oveecereeerreeeeeeeeeeeeees BO.0 | et nnee s | ettt sttt nbiees | eesentet st eneees 152,670 [ ..o 89.0
4. 2075 | s 177,319 | o 153,921 [ oo 4943 | oo 32 | 158,864 | ...vvvreeeerereerreireeeenas e (125) [ 1o | e 158,739 [ oo 89.5
B 2076 s | e 185,994 | ..o 151,307 [ oo 7,719 | L 159,026 | ..ooivereiirienisieies 85.5 | i 16,917 | oo 307 | s 176,244 | oo 94.8




Statement as of December 31, 2016 of the HMO Partners, Inc

Underwriting and Investment Ex. - Pt. 2C - Development of Paid Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development of Incurred Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development Ratio Incurred Year Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development of Paid Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development of Incurred Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development Ratio Incurred Year Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development of Paid Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development of Incurred Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development Ratio Incurred Year Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development of Paid Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development of Incurred Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development Ratio Incurred Year Health Claims
NONE

12.MS, 12.DO, 12.VO, 12.FE
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Statement as of December 31, 2016 of the HMO Partners, Inc

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - TITLE XVIIl - MEDICARE

Year in Which Losses
Were Incurred

Cumulative Net Amounts Paid

SECTION B - INCURRED HEALTH CLAIMS - TITLE XVIIl - MEDICARE

Year in Which Losses

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year

1 2 3 5
Were Incurred 2012 2013 2014 2015 2016
e PO RS EEE£ R RS R RS R R AR R e e RS R bR Rt iR tes | £1eReth e e R e R b bRt bR bR R e e niees | HheeEeter R h et s et Rt Rnbens | 4hete Lt h ettt n bt es | HeEeta R R st bbbt bbb s | eesee bbb
2. 2012
3.
4.
5.
6.
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - TITLE XVIII - MEDICARE
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+38) (Col. 9/1)

1o 2012t esteees | ettt ettt ntns | sesess e es ettt ettt ees | Srntreestent st st st st s st ntnens | sessessenene st sttt nes [0 (0 R 0.0 {1t | e | et naes [0 R 0.0
2. 2003 e | et | etb bbb | srbte ettt | st 0.0 [ (O OO 0.0 [ oot | e | e (O RN 0.0
Bl 201t | ettt ettt | eetebsee s Rttt s e st st s baes | Sebsteetese ettt ettt nt st ens | £ressenteet et sttt et (O (N 0.0 [ oottt siees | ettt enes | et sttt (O RN 0.0
B, 20715t | ettt ntneas | sestessr sttt e s gt st ensensses | srtensestess st et s st ntensens | fessestenses st st nt st 0.0 | (0 0.0 {1t | et | eeren et nnes [0 R 0.0
B 2076 i | e Y TAT4 | 266 | .o 18.0 | 1,740 oo 33.8 | 1,169 [ 12 s 2,921 | o 56.8




Statement as of December 31, 2016 of the HMO Partners, Inc

Underwriting and Investment Ex. - Pt. 2C - Development of Paid Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development of Incurred Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development Ratio Incurred Year Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development of Paid Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development of Incurred Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development Ratio Incurred Year Health Claims
NONE

12.X1, 12.0T
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Statement as of December 31, 2016 of the HMO Partners, Inc

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2D - AGGREGATE RESERVE FOR ACCIDENT AND HEALTH CONTRACTS ONLY

-

Eal

© © N o O

1.
12.
13.
14.

Unearned premium reserves

Additional policy reserves (a)

Reserve for future contingent benefits

Reserve for rate credits or experience rating refunds

(including §.......... 0) for investment income
Aggregate write-ins for other policy reserves
Totals (GroSs)......vereeerrernrereeersnrennenns

Reinsurance ceded.........cccocvveievnnn.

Totals (net) (Page 3, Line 4)

Present value of amounts not yet due on claims
Reserve for future contingent benefits
Aggregate write-ins for other claim reserves
Totals (Gross)......cceevrvevererreeririrerenns
Reinsurance ceded..........cccooonivniinn

Totals (net) (Page 3, Line 7)...............

0501.
0502.
0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow page..........ccccoceeene.

Totals (Lines 0501 through 0503 plus 0598) (Line 5 above)........cccccccveevrnnces

1101.
1102.
1103.
1198.
1199.

Summary of remaining write-ins for Line 11 from overflow page..........ccccc......

Totals (Lines 1101 through 1103 plus 1198) (Line 11 above)......c.ccovevvenrenne.

1 2 3 4 5 6 7 8 9
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVl XIX
Total and Medical) Supplement Only Only Benefits Plan Medicare Medicaid Other
...................................... OO OO0 OO OO POP OO OO OO PO OO OO OO sO OOV OO OO RO PP ORUE BOTOTTO PPN
........................... 197,113 [ TOTIB i [ ettt eresiesesnes | cessesssssesssesssesssssssssssseesess | freeesseessssesssssssseessssesssssssns | sessessssnesssessssesssssesssnessnesss | coseesssssssssesssessssesssssesssssssnne | sesssesesssessnessesss st asesenees
...................................... 0 [ oerveererenireeressesenisensitnees | seressinesene st | eeest sttt ekt enenes | eest e s es e | £htsee s et s st | e s Rttt | eneses Rt | setesst e
...................................... OO OO OO OO POP OO OO PO O OO OOl OO O POV OO OO TORV ETOPTOR PPN
...................................... 0 [0 |0 L0 |0 L0 [ [0 [0
........................... 197,113 |l 19713 |0 0 [0 [0 [0 [0 [0
...................................... 0 | tirerseernnsneresssssenenernessnee | seeressssenss s ssens st snens | eeessanenssssesessnennsnenssssnnnes | eestsanensseneessnnenns st st | fefseneneseneessnennsseess st | fsenenes et nennt st s | enenes st st st | seeeneg et et
........................... 197,113 | o0 [0 0 [0 L0 |0
...................................... 0 [ eerveerreeemieeresieeeninensitees | seressieeeni st st | crest ettt skt nes | cest et stk | fhtsee et s bbbttt | e s Rttt | eneseb ettt | seeeest e
...................................... O OO0 OO OO0 oo POPOO OO oo O DO O OO OO OO oo OO OO T O P T OT OO OO OO OO
...................................... 0 [0 [0 [0 [0 [0 [0 0 L0
...................................... 0 [ om0 [0 [0 {0 |0 0 L0 [0
...................................... 0 | otrreruseernn s nennsrsnee | serressssenssessnes e st snens | eeestsnenssssesegsnennsnenss e | ekt enensseeestseenetsennsnnnns | fefneneseeeegeenntseens st | fseneee s seeeR et neeet et | nenet ettt st | seenee et et
...................................... 0 [0 [0 0 0 0 0 |0 |0
DETAILS OF WRITE-INS

...................................... 0 [ eereerrreeemeeeessseesssneesssnnes | eereessnesssssesesteeess s sessstenens | seestseeessssesssstssness s sessssenenes | eestseeses st eee st seess s enesiss | £efseeses s R es s st enentsa | Eseeses iRt e s ees b st s | Seneees s Rt e s ees ke nss s | neeeesseness et een et
...................................... 0 O O O O PO OO OPT TP EOEU ST
...................................... OO OO0 OO OO OO POPO OO OO O PO OOl OO O OOV OO OOV OO
...................................... 0 [ orrermmememnnrremmenennneeennd0 [ errrinnerinnnrrnnnennennnn0 0 0 |0 |0 [0 [0
...................................... 0 |0 |0 | | om0 | om0 | o0 |0 |0
...................................... 0

...................................... OO OO OO OO OO 0T O OO PO PO OO PP BOPO PP OO SRRTPTIN DOOOT OSSR
...................................... 0 [ oerveeereemmieeresiesenisensirees | eeressieeeni s essst s | crest sttt enenes | cest et nss s | ehtsee st et sest et | e s sttt | reneeeb ettt | seeesst e
...................................... 0 [ oovrrrmnermmnerensenrnnennnd0 o0 [0 {0 |0 0 L0 [0
...................................... 0 i i) [ i {0 {0 |0 i)

Includes §$.......... 0 premium deficiency reserve.




Statement as of December 31, 2016 of the HMO Partners, Inc

UNDERWRITING AND INVESTMENT EXHIBIT
PART 3 - ANALYSIS OF EXPENSES

Claim Adjustment Expenses 3 4 5
C:)st OtherZCIaim General
Containment Adjustment Administrative Investment
Expenses Expenses Expenses Expenses Total
1. Rent(§........ 0 for occupancy of OWN BUIIAING).........veeeeeerrerrrerrireieesneiseesseseeseines | cerreerenssenenns 43,266 | ..o 57,979 | oo 498,552 | ..o | e 599,797
2. Salaries, wages and Other DENEfits..........couvieiieieieeeseeee s | e 6,152,069 | .............. 2,181,580 | ............ 25,894,429 | ..o [ s 34,228,078
3. Commissions (less §.......... 0 ceded plus §.......... 0 @SSUMEA).....oucvieeierireieiersiiesieiss | ceveeessiesessssesesessessens | esvessessssessesssssssesess | sressesesens 7,569,682 | ....coovviveviieiiceins | eveereiinnns 7,569,682
4, Legal feeS ANd EXPENSES......ccvirierieieisieie et s sttt ssntes | sesessesesssessesesnstentens | sesesessnns s antesenas 197,425 197,425
5. Certifications and acCreditation fEES.............uwuiririiiierirenrneereeesinesies | cereeiresieseeriesiesienes | rereessessesssssnssnesns | ceneesnessnesssessnessnesinens | tresiessessessessessenies | seesiessessessesseesies 0
6.  Auditing, actuarial and other consulting services
7. TraVeliNg EXPENSES......cvrerrerrereereeeeeeseeeseeseeseesess e ess st s ettt ess e ss st nssessnes
8. Marketing and advertising
9. Postage, express and telephone...........cocoeiinerininnese s
10.  Printing and office SUPPIIES..........ccviviveiiericcee et
11. Occupancy, depreciation and amortization...............ccccveeeeerieireieeeeee e
12 EQUIPIMENL. ..ottt ssssesssennes | stsessssssssseens 22,309 | oo 25,997 | oo 276,474 | oo | cevreneieenens 324,780
13.  Cost or depreciation of EDP equipment and SOftWare..............cccveriereivevsieieiieens | coverveiesennns 240,233 | .o 394,970 | .cvereee. 4434832 | ..o | e 5,070,035
14.  Outsourced services including EDP, claims, and other SErVICES..........ocvverevreeveeenes | cvvererennns 1,888,351 | e (230,864)| .............. 2,458,696 | ......ceoevnne. 109,447 | ... 4,225,630
15.  Boards, bureaus and assoCiation fEES..........ccc.ruiriiniiniiniieisississeiniinis | e 39,242 | oo 185 | oo AAT 516 | oo | e, 486,943
16.  Insurance, except On real EStAte..........cccvvcvereiierice s | e 127,971 | oo 8484 | ....cocv. 135,596 | ..ovvcvveeeieirieisiieees | e 272,051
17.  Collection and bank SEIVICE ChAIGES..........cceieveviirireieieisiie et sssessesees | essessessessssessesssssssesies | ssvessessssessesssssssessessnss | sesessessssssnns 146,583 | .o | e 146,583
18.  Group service and administration fEES..........cccovevriereiiereeece s | cvereerinans 1,042,386 | ....cocvvnee. 736,157 | oo | eversieisseessssessnenes | oevesisesenns 1,778,543
19.  Reimbursements by UniNSUrEd PIANS...........cccoueveuieriieieieiesee e sesssssseessssenens | sevessnsnns (1,548,907) | ceovvvvrcrene. 105,599 | .......... (12,116,463) | ....cooevvrrerererrreirenns | cverinins (13,559,771)
20. Reimbursements from fiscal INtErMEMIANES...........c..cceveviiveieeeieieeeeeeeeeeeseeeeies | et | cverseseeseesisaenees B84 | oo | et | e 4,844
21, Real eState BXPENSES.......ccvieiiirireieicierieie sttt ssssnsenns | estessesnssessenns 98,584 | ...ocovrrrrin. 39,443 | .o 522,390 | .ovuviereriireieieinnieis | e 660,417
22, Real EStAtE tAXES........cvivieeiecictce et | entesess s saees 5391 | o 1,836 | coovvererae 28473 | | e 35,700
23. Taxes, licenses and fees:
23.1 State and 10Cal INSUFANCE TAXES..........c.ccurverreieiieiereieees st es st ensaees | oeveresesessseesesesenanes () 43897 | oo 97,091 [.oeereeeeeeeeereees | eveeeieiennnns 140,982
23.2 State PremMIUM tAXES........ccvevircieiiereetee e sssetesss e | eevesesssssssssssesessssesesins | sesesessssssesssesessssssesss | sesessesssinns 1,380,086 |.....ccevererererieriieees | ceeivieienns 1,380,086
23.3 Regulatory authority licenses and fEes...........cceueerireieicsesieeseeieseeiieens | vt 13 | e | e, 4145426 | oo | s 4,145,439
234 PAYIOll tAXES........ovoureerrrirreiieriresiesesesisesssssss sttt esssennes | seeessiensseenes 297,558 | ... 116,882 | covoonne. 1,146,629 | ..o | eevrreniinns 1,561,069
23.5 Other (excluding federal income and real estate taxes)..........coevevrevererreveens | covveveiieiiiennns 3484 | 1,935 | i AT,705 | oo | v 53,124
24. Investment expenses NOtINCIUAE BISEWNEIE............cccviveiicieicicecesee et | enersssssesesssesssssssens | cossissessssesessssssesssesess | sessssssesssssessssssesessses | sresessssesessssssssssesessnss | seesesessssesssissesssesens 0
25.  Aggregate WIite-iNS fOr EXPENSES........cvvveirercriirieeiseissie e sssssessessssenes | ansesssssnens (3,338,825)| ............. (1,539,038)] ........... (19,349,269) | ..oovovvercrereen, 0] (24,227,132)
26. Total expenses incurred (LINES 110 25)........c.ccuveeveeveereeeieiereseseetes s sesssseseesessens | eveveesnnens 5,431,908 | .............. 2,553,139 | ............ 21,563,704 | .....ccoevevnee. 109,447 | (a)........ 29,658,198
27.  Less expenses unpaid December 31, CUITENE YEA...........ccuevevrireirereireisieieissiesieiens | cvverssssssesessssesessssenss | evesiesessessens 313,371 | oo, 1,970,857 | .o | e 2,284,228
28. Add expenses unpaid December 31, prior year 348,093 | .ooieinn3,981,014 | s | e 4,329,107
29.  Amounts receivable relating to uninsured plans, Prior YEaI..........ccccvvrieeniieieiiiiens | evevisieiessssennnes | eevenessessssesnnienes | seensensernennen 325812 [ ivirieisieresissesieines | sereriesessenens 32,812
30. Amounts receivable relating to uninsured plans, CUMTENt YEAT..........covveurerierniinns [ cormnmernesssmsnnsssnns | orersssssessssnsessssnseene
31. Total expenses paid (Lines 26 minus 27 plus 28 minus 29 plus 30).........cccceevevrven | coverrrrennes 5431908 ... 2,587,861 |............ 23,561,329 |....ccovvunnee. 109,447 |........... 31,690,545
DETAILS OF WRITE-INS
2501, Administrative SErvice AQreBMENL..........ccocvieieiiieieiessinse st ssssssesiees | serssssssesssssssessessssssens | siesessesssssssessssssessesss | sressesesens 2,474,322 | oo | cvereiinis 2,474,322
2502. Unpaid Claims PrOCESSING. .......cvcrererrerrerrireeeseeenseeiseesssesssseessessssssesessessssssssssssassssens | sesssessssssssssssssessessnnsns | sonssssesssesenes (B4,722) | oo | erveveieeissieseeesesesees | cveiieiesiesenas (34,722)
2503. Ceded AdMINIStrative EXPENSE........cvvieieiiiriieeireeie e saes
2598. Summary of remaining write-ins for Line 25 from overflow page
2599. TOTALS (Lines 2501 through 2503 plus 2598) (Line 25 above)
(@) Includes management fees of §........... 0 to affiliates and §..........
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Statement as of December 31, 2016 of the HMO Partners, Inc

EXHIBIT OF NET INVESTMENT INCOME

Collected

During Year

2
Earned
During Year

1. U.S. government bonds

1.1 Bonds exempt from U.S. tax....
1.2 Other bonds (UNGFfIIAIEA)..........rurrerrrererrieiierissisis sttt s s
1.3 BONAS Of AfflIAIES........cvucvieciceceee ettt ettt
2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates
2.2 CommOn StOCKS (UNGIFIIALEA). ........veureereriirereie ettt sttt en
2.21  Common StOCKS O AffIlIALES...........ccueveeiiriecictcs ettt bbbt

3. Mortgage loans

4. Real estate

5. Contract loans

6. Cash, cash equivalents and short-term investments

7. DEriVatiVe INSITUMENLS. ......c.cviicteiitiieisicte ettt s st bbbt s et b s s s s bbb s s s b s s tene
8.

OtET INVESIEA BSSEES.......eureurererceeie ettt b e bbb
9. Aggregate write-ins for investment income

10.  Total gross investment income

....1,194,142

11, Investment expenses
12.  Investment taxes, licenses and fees, excluding federal income taxes
13. Interest expense
14. Depreciation on real estate and other invested assets
15.  Aggregate write-ins for deductions from iNVESIMENT INCOME...........ccueiuiiiiiiicicsee bbb bbb

16.  Total deductions (LINES 11 thrOUGN 15).......c.iuiiueiciiieie ettt sttt bbbttt ans
17. Netinvestment income (LiNe 10 MINUS LINE 16)..........cuuiiuiiiiiiieieicieieic ettt st s st

0907, et RSt ens | nerbete et

0902. ...
0903. ...
0998. Summary of remaining write-ins for Line 9 from overflow page
0999. Totals (Lines 0901 through 0903 plus 0998) (Line 9 above)

1501. ...

1502. ...
1503.
1598.
1599.
(@) Includes $.....26,972 accrual of discount less $.....584,428 amortization of premium and less $.....31,699 paid for accrued interest on purchases.
(b) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §......... 0 paid for accrued dividends on purchases.
(c) IncludesS§.......... 0 accrual of discount less §$.......... 0 amortization of premium and less §$.......... 0 paid for accrued interest on purchases.
(d) Includes§$.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.
(e) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §$.......... 0 paid for accrued interest on purchases.
(f) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium.
(@) Includes§.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to segregated and Separate Accounts.
(h) Includes§.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.
(i) Includes§.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government BONGS..........ccvvuveevevrcverereieeisee e
1.1 Bonds exempt from U.S. tax
1.2 Other bonds (Unaffiliated).........cccovvrrrerrerernrnrreiesreeseeseens
1.3 Bonds of affiliates........cceeveeveieieiesieiceecece e
2.1 Preferred stocks (unaffiliated)...........coeurrrrrrrrnreneireininrireiniennens
2.11 Preferred stocks of affiliates..........c..ccvvveerereereeeeceseeeenes

Common stocks (unaffiliated)...........cccorrrerrerreneenrerrieenrereieeees
Common stocks of affiliates............ccoovvieeevircreiereece e
MOMGage l0ANS.........oveiieirirce s
Real estate
Contract loans
Cash, cash equivalents and short-term investments....................
Derivative INSTUMENTS..........ccveiieiieee e
Other invested aSSets...........ccoeueeiicvereeeeeeeeeee s
Aggregate write-ins for capital gains (I0SSES)........vvverrerrerrerneenes

)
COOO\IO’O‘!PPJNN
NS

—
o

Total capital gains (I0SSES)........vererrerrereerrrerrereireersrereeeesseesseeees

09071, SSP..o.veiertee e
0902, oo
0903, oo
0998. Summary of remaining write-ins for Line 9 from overflow page...
0999. Totals (Lines 0901 through 0903 plus 0998) (Line 9 above)........
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Statement as of December 31, 2016 of the HMO Partners, Inc

EXHIBIT OF NONADMITTED ASSETS

Current Year Prior2 Year Changeain Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2-Col. 1)
1. BONAS (SCREAUIE D).ttt s bbbt ssees | stssbessesssssessessss st esses e s s tessessssns | stessessssssessessessssesses et essesessssensans | sbestessssssessessssessessesssssnsessesnsan 0
2. Stocks (Schedule D):
2.1 PIEfEITEA STOCKS. ...t | Shben bbb | Shi bbb | bbbt 0
2.2 COMMON STOCKS. ....ocerererecereereeseeseeseeseese sttt he | £hb e bbb bbbt | H4sebeee b e bbbttt | ehtent st n st et bbbt 0
3. Mortgage loans on real estate (Schedule B):
T T 151 111 2T OO oo PO S ORI 0
3.2 OtNEr than fIrSEIENS. ... bbb | febnas s bbb | Shssb it | SheeesE s 0
4. Real estate (Schedule A):
4.1 Properties 0CCUPIE DY the COMPEANY ..ot ssseesssnes | sesessessssessesssssssesessssessessessssassesses | sesssessessessssessessssssessessssessessessssans | stessessessssessessesssssssessessssessesnsed 0
4.2 Properties held for the ProdUCHON Of INCOME............ouuiururiicieie et eeesseseeeens | 2reeseeesessessesssesseeestesesesessesssessesss | 2seessssessessessasssessessessessessentanssnens | soesssssessassssssmssassnsssssessansnnssees 0
4.3 Properties heIA fOr SAIB..........ccuiiiveiiiiicieiieei ettt s s bessees | eesebesessesessssssessssesessssae b ssebesessaes | srebesisseses s st e b st e s s et b sse b et s eaets | ebesinaetesentesesenaet et e besantesesanaed 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term INVESIMENES (SCREAUIE DA)..........cuoveieieerceicieese et tes s s sssas s | evsesssessesisssssesssessssassssssssssessnsas | srsessesssssssessesstessessssssssssessesssantes | sesesssssssssssssssssssssessessssessesssanes 0
6. COMITAC I0BNS........veceeceeeeaeie ettt e bbb f bRt s bR s b e s rees | feebebseesessee b e s e R A ee b e s b s eesen b et sesss | HesEeet et seeseebeeb e s es b s bt st esb s sebres | EebinesnE st et est st n sttt 0
7. DErivatiVES (SCHEAUIE DB)........ccuvieeeiicreieiiie sttt ae s se s s s s b ssnts | 4esssesessssssesassesesssssebassesesssssesanas | sbsssesessssssesssesessssssesassesessnesesanses | sssessssetessssssesssssesessesessssnsesanes 0
8. Otherinvested asSets (SChEAUIE BA)...........c.ciuiieicicieieeiese ettt | evsesissessesessssses e s s s st s s sssessesas | sebestessesistessessssasssssessessssessesnsanaes | sebessessssssssessssassessessstesses e sanes 0
9. RECEIVADIES fOr SECUIMHES.........ouviuiiiiiiicii bbb | shsse s | Sbisb s bbb bbbt | bbbt bbbt 0
10.  Securities lending reinvested collateral assets (SChEAUIE DL)..........cueiiiivrieieiirieieseieseiieiees | et seses | sressessesssssssessessssessessssessessessssssans | suessesssssssessesssssssessesssssssessesnsen 0
11, Aggregate Write-ins fOr INVESIEA @SSELS.........c.ivierieieiceee et sstes e sss s sees | ctsntessesssesssssssssssssssssssssnsessnead 0 | e 0 | e 0
12.  Subtotals, cash and invested assets (LINES 110 11)........cceiiiiiiieceieiee e | coveiese e 0 | oo 0 | e 0
13, Title plants (fOr TItle INSUMETS ONIY).......cuviueieririeiieriseie ettt ssss st ssessenssssses | ssesssessessasssssessessassssssessassnssessasss | stessusssessesssssnssessassanssnssessassnssesss | sessssessessasssnssessassssssnssessnsnnssens 0
14, Investment iNCOME dUE @NT BCCTUEH............c.uiuuiiiiciiciiciie ittt rabraes | sesbsessesb st sees | sebbr bt st bbbttt nees | oeebsesb s 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection....
15.2 Deferred premiums, agents' balances and installments booked but
AEfErTed @NA NOL YEE AUE........ ettt ss st ssssss | sesesssesseesessesssssestessssssessessassssssnes | sesestssssssessesssssnssassasssessessensnssnss | sesssssessassssssssessansnssnssassnssnssn 0
15.3 Accrued retrospective premiums and contracts subject to redetermination............ccccoveeees | vevieireeiieieiesieessenens TA03 | oo 310,829 | oo 303,426
16. Reinsurance:
16.1  AmOoUunts reCOVErable frOM FBINSUIEIS. ..o | fesbssss s bbbttt | ress s bbbt sbens | boesisesbs bbb 0
16.2 Funds held by or deposited With reiNSUrEA COMPANIES............cuuriueerrerreriierereieireesreeseessesaes | eeeeeesessesssssseesessassssssessesssssssssassns | sessesssssessesssssessessassssssassassanssnssns | fosssessassssssssessassssssssessssnnsseses 0
16.3 Other amounts receivable Under reiNSUrANCe COMTACES. ..o | et nsis | sress s | et 0
17. Amounts receivable relating to UNINSUrEd PlaNS...........ccuriurerririrereree st eessseseans | seseessseeeessessesesessessesens 584,938 | .o 708,057 | oo 123,119
18.1 Current federal and foreign income tax recoverable and INtEreSt tNBIEON............cc.cccveiiieiiici [ sreaens | eressre e s e ssbesenss | sbessebesssesessssebesssseses s e b bnsesens 0
18.2 NEt dEfErred tAX @SSEL........cvvieceiecteeecee ettt s st ssse s snanassessntesnes | saetssessesesnsssssssansesnanens 799,713 | oo 667,372 | oo (132,341)
19.  Guaranty funds reCeivable OF ON AEPOSIL...........c.cevevcveieeieiesieeeee ettt esssstens | etesessesssssssssssessssessessssssessesassans | stessesssssssssssssssssessessssessessssanssssans | suessesssssssessesssossssssssnsnssessesnsan 0
20. Electronic data processing €qUIDMENt @NA SOMWAIE.............ccvcviviviieciiieiecisee ettt | cevessssessesst st b bbb ssss st ssssas | seaassesssssssessesssbessessesssssssessesssentes | sebessessssassessesssssssessessssansesebanes 0
21.  Furniture and equipment, including health Care deliVEry @SSELS............cccciieiiciciicccicieiiies [ e bens | evessseses e s st b e s s b sstesenss | sbessesessssesessssssesssesesssebebnseaens 0
22. Net adjustment in assets and liabilities due to foreign EXChANGE FAES........c.ciueiveiciiicicicieiries | et | seasssesessssess e b st s b s sssessesssssntes | sebessesssssssessessssssesse s st en s s banes 0
23. Receivables from parent, SUDSIAIANES AN AfflIALES............cccviiieiciiieieeces e eseses | ceveeissre ettt s e s ssssssesssass | srssssesssssssessessssessessesesssssessesssantes | srtessessseseessess st e st et es e s banes 0
24, Health care and other amouNts rECEIVADIE............c.ccivriveiiiiieie e | evessssessessssessesesseses 1,902,154 | oo 1,337,047 | oo, (565,107)
25.  Aggregate write-ins for other-than-inVESted @SSELS..........cc.rirriririnrienierseessseessssissees | ersssssessssessssssssessssenes 975,000 | oo [0 (975,000)
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LiNeS 12 through 25)..........coeuieeieeicriiesieieeiess s sssssnens ..4,269,209 ..3,023,305 (1,245,904)
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts.... .0
28. TOTALS (LINES 26 AN 27)....uuvrrrrererrernssseseessssesssssssssessssssessssssssssssessessssssssssssassssssessasssssessessons ...4,269,209 ..3,023,305 (1,245,904)
DETAILS OF WRITE-INS
L OO PPl PO ORRTTR 0
1102, ettt R R | SRS Rt | HhseeR bRt | Shbsens ettt 0
L0 OO OO POl PO 0
1198. Summary of remaining write-ins for Line 11 from OVErfIoOW PAGE........coviuririeirinieienisieneinnies | vvrereesessiesesesssesessssssesseen L0 T (0 TN 0
1199. Totals (Lines 1101 through 1103 plus 1198) (LiNE 11 @DOVE)......veruirreireriisiseresresnisissssnessesssssnsss | ereessessssssessssessssssssssesssssssssssnnes L0 R 0 | o 0
2507, OthEI ASSELS.......ovuuceeurrisreeseriresiese st es bbbt | ieest st 975,000 | .eoovvrrreerrrirnreeerieesienseeniens | oo (975,000)
2502, oottt RS R R R e8| R R ARt | Heebs Rttt | Seest ettt 0
2503, .okt | eRe ARt | Seeb iRttt | seeseee st 0
2598. Summary of remaining write-ins for Line 25 from overflow Page...........cccceveieirierireieisieicisiieis | v 0

2599. Totals (Lines 2501 through 2503 plus 2598) (Line 25 above)

975,000

(975,000)
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Statement as of December 31, 2016 of the HMO Partners, Inc

EXHIBIT 1 - ENROLLMENT BY PRODUCT TYPE FOR HEALTH BUSINESS ONLY

Total Members at End of 6
1 2 3 4 5 Current Year
Prior First Second Third Current Member
Source of Enroliment Year Quarter Quarter Quarter Year Months

1. Health MaiNteNANCE OTGANIZAtIONS. ........vueeriviieireieiriie ettt bttt essesaes | £resantessessssessessebsesensensesnsantes 5,225 | oo 6,836 | .eoverererereieieee s 6,670 | .oveeeeeeeeeee e 6,584 | ..o 6,565 | .ouveeeeeeereiicieeeeeeerennsd 80,290

2. PrOVIAET SEIVICE OMANIZALONS. .........cveieeeeriisesesisiseise stttk R bbb ees | £4seeses b et bR s bbbt s bR bt senbens | Hebeb b et s et e s s s s bt e s s e en b bt enbens | #eesebee s s st es bR s b e bR st e bbbt | Hieesent e bR b e bbb Res | HeneR iR b s s bbbt | eebe Rt

3. Preferred provider organizations

4. POINE OF SBIVICE. ...ttt bbb

5. Indemnity only

6. Aggregate write-ins for Other NS Of DUSINESS..........c.iuiiiiiiiiiieiese et ssntes | stsetsstesessssessessesssssssansessssansessnead 0 ] o 0 | e 0 ] e 0 | e 0 ]t 0

7. 68,916

DETAILS OF WRITE-INS

0807, oottt R8RSR E bbbkt | Hhee bbbttt s b | Hebieeb bbbttt ettt ettt eees | eehe et RE e bRt bbb kbbbt | HEiee bRt R R R R bR iR bRt Rt Rt | 4ehee R iRt | ettt
00720 OO OO OO OO OO OO OO OO POT OO OSSO UTTURY PP BSOSO
0803, ..ooeeeeeeeseees st R Rkt | R R R R R f Rk | HE4E R LR Rk R Rtk | SRt Rt R e e | R RSk | HhE Rkt | eeeb R
0698. Summary of remaining write-ins for Line 6 from OVErfIOW PagE..........cc.euiiieiieiirinieeieee ettt ssssiens | eoeisssesesssesse s ssessssessessesnd 0 | o 0 | oo s 0 | o 0 | oo 0 | oo 0
0699. Totals (Lines 0601 through 0603 plus 0698) (LINE 6 @DOVE).......cvueiieerieiiiiiisisisisiiesieessissessseessssssesssssssssessessssensesssssssenss | srssssssessesssssssessasssssssassessssassesesad 0 [ oot 0 ] oo s 0 | oo 0 ] oo 0 | o 0




Statement as of December 31, 2016 of the HMO Partners, InC

NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies
A. Accounting Practices

The financial statements of the company are presented on the basis of accounting practices prescribed or permitted by the Arkansas Insurance
Department.

The Arkansas Insurance Department recognizes only statutory accounting practices prescribed or permitted by the state of Arkansas for
determining and reporting the financial condition and results of operations of an insurance company, for determining its solvency under the
Arkansas Insurance Law. The National Association of Insurance Commissioners’ (NAIC) Accounting Practices and Procedures manual,
version effective January 1, 2001, (NAIC SAP) has been adopted as a component of prescribed or permitted practices by the state of
Arkansas.

| SSAP# | F/SPage | F/SLine# | 2016 | 2015

NET INCOME

(1) HMO Partners, Inc state basis
(Page 4, Line 32, Columns 2 & 3) XXX XXX XXX $ 656,674|% 4,755,371

(2) State Prescribed Practices that increase/decrease NAIC SAP

(3) State Permitted Practices that increase/decrease NAIC SAP

(4) NAICSAP (1-2-3=4) XXX XXX XXX 13 656,674]$ 4,755,371

SURPLUS

(5) HMO Partners, Inc state basis
(Page 3, line 33, Columns 3 & 4) XXX XXX XXX $ 58,336,460

(6) State Prescribed Practices that increase/decrease NAIC SAP

>

56,731,623

(7) State Permitted Practices that increase/decrease NAIC SAP

(8) NAICSAP (5-6-7=8) XXX XXX XXX |$ 58,336,460

=23

56,731,623

B. Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenue and expenses during the period. Actual results could differ from those
estimates.

C. Accounting Policy

Health premiums are earned ratably over the terms of the related insurance and reinsurance contracts or polices. Expenses incurred in
connection with acquiring new insurance business are charged to operations as incurred.

In addition, the company uses the following accounting policies:

(1) Short-term investments are stated at amortized cost.

(2) Bonds not backed by other loans are stated at amortized cost using the interest method.

(3) Common Stocks at market except that investments in stocks of uncombined subsidiaries and affiliates in which the Company has an
interest of 20% or more are carried on the equity basis.

(4) The Company does not have preferred stock.

(5) The Company does not have mortgage loans.

(6) The Company does not have loan-backed securities.

(7) The Company does not have any investments in subsidiaries.

(8) The Company does not have any investments in joint ventures, partnerships, or limited liability companies.

(9) The Company does have any derivatives.

(10) The Company does not anticipate investment income as a factor in the premium deficiency calculation.

(11) Claims cost unpaid is the largest estimate for loss liabilities in the HMOP annual statement. The claims liability is set at the regional
level, but there are reasonableness checks using a reserve set on an overall basis. When setting liability, the four methods described
below are employed. Based on the estimates of these methods and retrospective considerations, the best estimate is set and then an
explicit margin is added to ensure that the estimate is good and sufficient. Historically the method relied on the most is the Lag
Method.

a. Lag (Development) Method: A claims triangle is constructed for each block of business. Based on the claims payment
patterns, the last 3 months of data are completed manually by adjusting the completion factors. This, in turn, provides an
estimate of incurred claims and incurred per member numbers. For the months prior to the most recent three, the
completion factors used to complete the data are based on the historical claims payment patterns

b. 3 Month Average Method: As the base liability estimate, the three month average liability of the third, fourth, and fifth
month prior to the current month is used. Adjustments are made for trend, membership change, and backlog to get to the
estimate

c. IBNR Method: As the base liability estimate, the liability from one year ago is used and trended forward with adjustments
for trend, membership, and backlog.

d. Aggregate Method: Here, twelve months of paid claims are subtracted from 12 months of estimated incurred claims to get
the liability estimate.

(12) The Company has not modified its capitalization policy from the prior period.

(13) Pharmacy rebate receivable estimates are based upon a history of rebates billed vs. paid pharmacy claims.

D. Going Concern — N/A
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Statement as of December 31, 2016 of the HMO Partners, InC

NOTES TO FINANCIAL STATEMENTS

2. Accounting Changes and Corrections of Errors

The Company prepares its statutory financial statements in conformity with accounting practices prescribed or permitted by the State of
Arkansas. Effective January 1, 2001, the State of Arkansas adopted that insurance companies domiciled in the State of Arkansas prepare
their statutory basis financial statements in accordance with the NAIC Accounting Practices and Procedures manual — Version effective
January 1, 2001 subject to any deviations prescribed or permitted by the State of Arkansas insurance commissioner.

Accounting changes adopted to conform to the provisions of the NAIC Accounting Practices and Procedures manual — Version effective
January 1, 2001 are reported as changes in accounting principles. The cumulative effect of changes in accounting principles is reported as an
adjustment to unassigned funds (surplus) in the period of the change in accounting principle.

There were no accounting changes or correction of errors from the prior period.

3. Business Combinations and Goodwill

The Company had no business combination or goodwill as of December 31, 2016.

A. N/A
B. N/A
C. N/A
D. N/A

4. Discontinued Operations
The Company had no discontinued operations as of December 31, 2016.

N/A
N/A
N/A
N/A

COw>

5. Investments

The Company has no mortgage loans at this time.

The Company has no debt restructuring at this time.

The Company has no reverse mortgages at this time.

The Company has no loan-backed securities at this time.

The Company has no repurchase agreements and/or security lending transactions at this time.
The Company has no investments in real estate at this time.

The Company has no investments in low-income housing tax credits.
The Company has no restricted assets at this time.

The Company has no Working Capital Finance Investments at this time.
The Company does no offset or net Assets and Liabilities.

The Company does not hold Structured Notes at this time.

The Company does not hold 5* Securities at this time.

CFAS~"I@MMOUO®)

6. Joint Ventures, Partnerships, and Limited Liability Companies

A. The Company has no investments in Joint Ventures, Partnerships, or Limited Liability Companies that exceed 10% of its admitted
assets.

B. The Company did not recognize any impairment write down for its investments in Joint VVentures, Partnerships, and Limited
Liability Companies during the statement period.

7. Investment Income

A. N/A
B. N/A

8. Derivative Instruments

None
None
None
None
None
None

TmooOw»
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Note 9: Income Taxes

The components of the net deferred tax asset/(liability) are as
A. follows:

1.
12/31/16
(3)
(1) (2) (Col 1+2)
Ordinary Capital Total
(a) Gross Deferred Tax Assets 2,063,518 94,608 2,158,126
(b) Statutory Valuation Allowance Adjustment 0 0 0
( c) Adjusted Gross Deferred Tax Assets (1a - 1b) 2,063,518 94,608 2,158,126
( d) Deferred Tax Assets Nonadmitted 799,713 0 799,713
( e) Subtotal Net Admitted Deferred Tax Assets (1c - 1d) 1,263,805 94,608 1,358,413
( f) Deferred Tax Liabilities 19,908 3,199,025 3,218,933
( g) Net Admitted Deferred Tax Assets/(Net Deferred Liab) (1e - 1f) 1,243,898 (3,104,417) (1,860,519)
12/31/15
(6)
(4) (5) (Col 4+5)
Ordinary Capital Total
(a) Gross Deferred Tax Assets 1,612,950 94,608 1,707,558
(b) Statutory Valuation Allowance Adjustment 0 0 0
( c) Adjusted Gross Deferred Tax Assets (1a - 1b) 1,612,950 94,608 1,707,558
( d) Deferred Tax Assets Nonadmitted 667,372 0 667,372
( e) Subtotal Net Admitted Deferred Tax Assets (1c - 1d) 945,578 94,608 1,040,186
( f) Deferred Tax Liabilities (33,072) 2,311,377 2,278,305
( g) Net Admitted Deferred Tax Assets/(Net Deferred Liab) (1e - 1f) 978,650 (2,216,768) (1,238,119)
Change
(7) (8) (9)
(Col 1-4) (Col 2-5) (Col 3-6)
Ordinary Capital Total
(a) Gross Deferred Tax Assets 450,568 0 450,568
(b) Statutory Valuation Allowance Adjustment 0 0 0
( c) Adjusted Gross Deferred Tax Assets (1a - 1b) 450,568 0 450,568
( d) Deferred Tax Assets Nonadmitted 132,341 0 132,341
( e) Subtotal Net Admitted Deferred Tax Assets (1c - 1d) 318,227 0 318,227
( f) Deferred Tax Liabilities 52,979 887,648 940,628
( g) Net Admitted Deferred Tax Assets/(Net Deferred Liab) (1e - 1f) 265,248 (887,648) (622,400)
2.
12/31/16
(3)
(1) (2) (Col 1+2)
Ordinary Capital Total
Admission Calculation Components - SSAP 101
(a) Federal Income Taxes Paid in Prior Years Recoverable Through
Loss Carrybacks 1,243,898 0 1,243,898
( b) Adjusted Gross Deferred Tax Assets Expected to be Realized
(Excluding the Amount of Deferred Tax Asset from 2(a) above)
After Application of the Threshold Limitation (the lesser of 2(b)1 and
2(b)2 below) 0 0 0
1. Adjusted Gross Deferred Tax Assets Expected to be
Realized Following the Balance Sheet Date 0 0 0
2. Adjusted Gross Deferred Tax Assets Allowed per
Limitation Threshold 0 0 8,663,743
( c) Adjusted Gross Deferred Tax Assets (Excluding the amount of
Deferred Tax Assets from 2(a) and 2(b) above) Offset by Gross
Deferred Tax Liabilities 19,908 94,608 114,516
( d) Deferred Tax Assets Admitted as the result of application of SSAP
101 - Total (2(a) + 2(b) + 2( ¢)) 1,263,805 94,608 1,358,413
| 12/31/15
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(4)
Ordinary

(5)
Capital

(6)
(Col 4+5)
Total

Admission Calculation Components - SSAP 101

(a) Federal Income Taxes Paid in Prior Years Recoverable Through
Loss Carrybacks

978,650

978,650

( b) Adjusted Gross Deferred Tax Assets Expected to be Realized
(Excluding the Amount of Deferred Tax Asset from 2(a) above)

After Application of the Threshold Limitation (the lesser of 2(b)1 and
2(b)2 below)

1. Adjusted Gross Deferred Tax Assets Expected to be
Realized Following the Balance Sheet Date

2. Adjusted Gross Deferred Tax Assets Allowed per
Limitation Threshold

7,815,371

( c) Adjusted Gross Deferred Tax Assets (Excluding the amount of
Deferred Tax Assets from 2(a) and 2(b) above) Offset by Gross
Deferred Tax Liabilities

(33,072)

94,608

61,536

( d) Deferred Tax Assets Admitted as the result of application of SSAP
101 - Total (2(a) + 2(b) + 2( c))

945,578

94,608

1,040,186

Change

(7)
(Col 1-4)
Ordinary

(8)
(Col 2-5)
Capital

(9)
(Col 3-6)
Total

Admission Calculation Components - SSAP 101

(a) Federal Income Taxes Paid in Prior Years Recoverable Through
Loss Carrybacks

265,248

265,248

( b) Adjusted Gross Deferred Tax Assets Expected to be Realized
(Excluding the Amount of Deferred Tax Asset from 2(a) above)

After Application of the Threshold Limitation (the lesser of 2(b)1 and
2(b)2 below)

1. Adjusted Gross Deferred Tax Assets Expected to be
Realized Following the Balance Sheet Date

2. Adjusted Gross Deferred Tax Assets Allowed per
Limitation Threshold

( c) Adjusted Gross Deferred Tax Assets (Excluding the amount of
Deferred Tax Assets from 2(a) and 2(b) above) Offset by Gross
Deferred Tax Liabilities

52,980

52,980

( d) Deferred Tax Assets Admitted as the result of application of SSAP
101 - Total (2(a) + 2(b) + 2( c))

318,227

318,227

2016

2015

(a) Ratio Percentage used to determine Recovery Period and
Threshold Limitation Amount

826%

890%

(b) Amount of Adjusted Capital and Surplus used to determine
Recovery Period and Threshold Limitation in 2(b)2 above

56,407,307

52,102,470

4.

12/31/16

(1)
Ordinary

(2)
Capital

(3)
(Col 1+2)
Total

Impact of Tax Planning Strategies

( a) Determination of Adjusted Gross Deferred Tax Assets And Net
Admitted Deferred Tax Assets, By Tax Character As A Percentage

0%

0%

0%

1. Adjusted Gross DTAa Amount From Note 9A1( c)

0%

0%

0%

2. Percentage of Adjusted Gross DTAs By Tax Character Attributable
To The Impact Of Tax Planning Strategies

0%

0%

0%

3. Net Admitted Adjusted Gross DTAs Amount From Note 9A1(e)

0%

0%

0%

4. Percentage Of Net Admitted Adjusted Gross DTAs By Tax
Character Admitted Because Of The Impact Of Tax Planning
Strategies

0%

0%

0%

12/31/15

(4)
Ordinary

(5)
Capital

(6)
(Col 4+5)
Total
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Impact of Tax Planning Strategies

( a) Determination of Adjusted Gross Deferred Tax Assets And Net
Admitted Deferred Tax Assets, By Tax Character As A Percentage

0%

0%

0%

1. Adjusted Gross DTAa Amount From Note 9A1( c)

0%

0%

0%

2. Percentage of Adjusted Gross DTAs By Tax Character Attributable
To The Impact Of Tax Planning Strategies

0%

0%

0%

3. Net Admitted Adjusted Gross DTAs Amount From Note 9A1(e)

0%

0%

0%

4. Percentage Of Net Admitted Adjusted Gross DTAs By Tax
Character Admitted Because Of The Impact Of Tax Planning
Strategies

0%

0%

0%

Change

(7)
(Col 1-4)
Ordinary

(8)
(Col 2-5)
Capital

(9)
(Col 3-6)
Total

Impact of Tax Planning Strategies

( a) Determination of Adjusted Gross Deferred Tax Assets And Net
Admitted Deferred Tax Assets, By Tax Character As A Percentage

0%

0%

0%

1. Adjusted Gross DTAa Amount From Note 9A1( c)

0%

0%

0%

2. Percentage of Adjusted Gross DTAs By Tax Character Attributable
To The Impact Of Tax Planning Strategies

0%

0%

0%

3. Net Admitted Adjusted Gross DTAs Amount From Note 9A1(e)

0%

0%

0%

4. Percentage Of Net Admitted Adjusted Gross DTAs By Tax
Character Admitted Because Of The Impact Of Tax Planning
Strategies

0%

0%

0%

(b) Does the Company's tax-planning strategies include the use of reinsurance?

Regarding deferred tax liabilities that are not recognized:
Not applicable

Yes

No

Current and deferred income taxes consist of the following major components

1. Current Income Tax:

(1)
12/31/16

(2)
12/31/15

(3)
(Col 1-2)
Change

(a) Federal

2,163,760

1,454,941

708,819

(b) Foreign

(c) Subtotal

2,163,760

1,454,941

708,819

(d) Federal Income Tax on net capital gains

331,158

345,027

(13,869)

(e) Utilization of capital loss carry-forwards

(f) Other

80,475

6,302

74,173

(g) Federal & Foreign income tax incurred

2,575,393

1,806,270

769,123

2. Deferred Tax Assets:

(1)
12/31/16

()
12/31/15

(3)
(Col 1-2)
Change

(a) Ordinary:

(1) Discounting of unpaid losses

298,786

270,618

28,168

(2) Unearned premium reserves

202,087

221,354

(19,267)

(3) Policyholder reserves

(4) Investments

(5) Deferred Acquisition Costs

(6) Policyholder dividends accrual

(7) Fixed Assets

(8) Compensation and benefits accrual

1,066,349

882,086

184,263

(9) Pension accrual
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(10) Receivables - nonadmitted
(11) Net operating loss carry-forward
(12) Tax credit carry-forward
(13) Other 496,297 238,893 257,404
(99) Subtotal - Ordinary 2,063,518 1,612,950 450,568
(b) Statutory valuation allowance adjustment
(c) Nonadmitted - Ordinary 799,713 667,372 132,341
(d) Admitted ordinary deferred tax assets (2a99-2b-2c) 1,263,805 945,578 318,227
(e) Capital:
(1) Investments 94,608 94,608
(2) Net capital loss carry-forward
(3) Real estate
(4) Other
(99) Subtotal - Capital 94,608 94,608
(f) Statutory valuation allowance adjustment
(g) Nonadmitted - Capital
(h) Admitted capital deferred tax assets (2a99-2b-2c) 94,608 94,608
(i) Admitted deferred tax assets (2d + 2h) 1,358,413 1,040,186 318,227
3. Deferred Tax Liabilities:
(3)
(1) (2) (Col 1-2)
12/31/16 12/31/15 Change
(a) Ordinary:
(1) Investments
Accrued Dividends 5,792 4,609 1,183
Unrealized Gains/(Losses)-SSP 14,116 (37,680) 51,796
Total Investments 19,908 (33,072) 52,979
(2) Fixed Assets
(3) Deferred and uncollected premium
(4) Policyholder reserves
(5) Other
(99) Subtotal - Ordinary 19,908 (33,072) 52,979
(b) Capital:
(1) Investments 3,199,025 2,311,377 887,648
(2) Real estate
(3) Other
(99) Subtotal - Capital 3,199,025 2,311,377 887,648
(c) Deferred tax liabilities (3299 + 3b99h) 3,218,933 2,278,305 940,628
4. Net Deferred Tax Assets/Liabilities (2i - 3c) (1,860,519) (1,238,119) (622,400)

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate

Q

Among the more significant book to tax adjustments were the following:

12/31/16
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Effective Tax
Amounts Rate %

Provision computed at statutory rate 1,131,224 35.0%
Tax exempt income deduction (34) 0.0%
Dividends received deduction (50,013) -1.5%
Tax differentials on foreign earnings 0 0.0%
Nondeductible expenses 1,134,161 35.1%
Tax Credits (14,775) -0.5%
Rate Differential (73,815) -2.3%
Other (740) 0.0%

Total 2,126,008 65.8%
Federal and foreign income taxes incurred 2,244,235 69.4%
Realized capital gains/(losses) tax 331,158 10.2%
Change in net deferred income taxes (449,385) -13.9%

Total statutory income taxes 2,126,008 65.8%

E. Operating Loss and Tax Credit Carryforwards and Protective Tax Deposits

1. At the end of the current period the Company did not have any unused operating loss carryforwards
available to offset against future taxable income.

2. The following is income tax expense for 2016 and 2015 that is available for recoupment in the event of future net losses.
future net losses.

Year Amount
2016 2,358,701
2015 2,326,698

3. The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.
F. The Company does not file a Consolidated Federal Income Tax Return
G. Federal or Foreign Federal Income Tax Loss Contingencies

The Company has no tax loss contingencies for which it is reasonably possible that the total liability will significantly increase
within twelve months of the reporting date.

10. Information Concerning Parent, Subsidiaries and Affiliates

A. The Company was formed on January 1, 1994. The Company’s shareholders as of December 31, 2016 were Arkansas Blue Cross and
Blue Shield (50%) and Baptist Medical System HMO, Inc. (50%). Effective October 1st, 2006, USAble Corporation, a wholly owned
subsidiary of Arkansas Blue Cross and Blue Shield (ABCBS), sold its ownership interest in HMO Partners, Inc. to ABCBS for $27,143,396.

B. & C. The Company, d/b/a Health Advantage, serves as the Third Party Administrator for the self-insured employee groups of ABCBS and
Baptist Health. All receivables and payables dealing with their employee groups are classified under Uninsured Plans. At December 31,
2016, receivables of $4,225,986 and $873,619 were due respectively from Baptist Health and ABCBS. Payable balances of $1,180,019 and
$984,969 are recorded respectively for Baptist Health and ABCBS.

D. At December 31, 2016 the Company reported the following amounts due to Affiliates:

Arkansas Blue Cross and Blue Shield $9,115,725
USAble Life 90,555
Total $9,206,280

E. N/A

F. The Company reimburses Arkansas Blue Cross and Blue Shield for various administrative, employee benefit and marketing shared
expenses, which are provided to the Company. These expenses are allocated to the Company in accordance with generally accepted
accounting principles. In addition, the Company leases office space from Arkansas Blue Cross and Blue Shield.

N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A

ZIrx="I@
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11. Debt

A. As of December 31, 2016, the Company has no capital notes. As of December 31, 2016, the Company’s liability for borrowed money
was zero ($-0-).

B. As of December 31, 2016, the Company has no FHLB agreements.

12. Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement
Benefit Plans

A. Defined Benefit Plan — N/A

B. Investment Policies and Strategies — N/A

C. Fair Value of Plan Assets — N/A

D. Basis Used to Determine Expected Long-Term Rate-of-Return — N/A

E. Defined Contribution Plan

The Company offers an optional 401(k) plan to all eligible employees. The employee has the option of deferring up to 50% of his or her
salary. The Company matches the amount deferred by the employee based upon years of service from a minimum of 50% to a maximum of
100% of a 6% contribution.

Effective July 1, 1998, the plan was amended to establish a non-contributory, defined contribution portion of the plan known as 401(k) Plu$.
Employees are not required to participate in the original defined contribution plan in order to receive benefits under the 401(k) Plu$ portion
of the plan. At the end of each calendar year, employees will receive and annual 401(k) Plu$ contribution equal to a minimum of 2% of the
employee’s annual earnings. The determination of the percentage to be used in calculating the contribution is based upon annually
established net income targets. For 2016, 3% has been used to calculate the Company’s contribution of $227,984.

All funds under the 401(k) Plu$ portions of the plan are held by an outside trustee.

Multiemployer Plans — the Company does not participate in multiemployer plans.

Consolidate/Holding Company Plans — N/A

Postemployment Benefits and Compensated Absences — the Company does not offer a postretirement benefit plan.
Impact of Medicare Modernization Act on Postretirement Benefits (INT 04-17) — N/A

—Ioem

13. Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganization

1) As of December 31, 2016, the Company had 1,000,000 common stock shares authorized, issued and outstanding at $.01 par value.

2) The Company has no preferred stock outstanding.

3) Dividends are paid based on earned surplus and cannot fall below state net worth requirements.

4) Dividends on Company stock are paid as declared by its Board of Directors.

5) All unassigned surplus is being held for the stockholder.

6) As of December 31, 2016, the Company held no stock for special purposes such as employee stock options or conversion of preferred
stock.

7) The Company does not have any advances to surplus.

8) N/A

9) The Company has no special surplus funds.

10) The portion of unassigned funds (surplus) represented or reduced by cumulative unrealized gain and loss is $ 5,967,258.

11) The Company has no surplus notes.

12) The Company was not involved in a quasi-reorganization.

13) The Company was not involved in a quasi-reorganization.

14. Contingencies

A. Contingent Commitments - None

B. Assessments - None

C. Gain Contingencies - None

D. Claims Related Extra Contractual Obligation and Bad Faith Losses Stemming from Lawsuits - None

E. Joint and Several Liabilities - None

F.  All Other Contingencies
Various lawsuits against the Company have arisen in the course of the Company’s business. Contingent liabilities arising from
litigation, income taxes and other matters are not considered material in relation to the financial position of the Company. The
Company has no asset that it considers to be impaired.

15. Leases

A. The Company does not have any items related to lessee leasing arrangements at this time.
B. N/A

16. Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With Concentrations of
Credit Risk

The Company does not have any off-balance sheet risk.

1) N/A
2) N/A
3) N/A
4) NIA
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17. Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
A. The Company did not have any transfers of Receivables reported as Sales.
B. The Company did not have any transfers or servings of Financial Assets.
C. The Company did not have any Wash Sales.

18. Gain or Loss to the Reporting Entity from Uninsured A&H Plans and the Uninsured Portion of Partially Insured Plans

A. The gain (loss) from operations for uninsured accident and health plans was as follows during 2016:

Uninsured
Portion of
Uninsured Partially
Plans Insured Plans Total
Net Reimbursement for
Administrative expenses
(including administrative fees)
in excess of actual expenses (% 1,486,192) $-0- (% 1,486,192)
Other Income $-0- $-0- $-0-
Net gain or (loss)
from operations ($1,486,192) $-0- ($1,486,192)
Total claim payment volume $221,118,469 $-0- $221,118,469

B. ASC Plans — N/A
C. Medicare or Similarly Structured Cost Based Reimbursement Contract — N/A

19. Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

The Company does not currently have any direct premium written/produced by managing general
agents/third party administrators.

20. Fair Value Measurement

A.
1. Fair Value Measurements at Reporting Date
Description Level 1 Level 2 Level 3 Total
a. Assets at Fair Value
Perpetual Preferred Stock $0 $0 $0 $0
Industrial and Misc. $0 $0 $0 $0
Parent, Subsidiaries and Affiliates $0 $0 $0 $0
Total Perpetual Preferred Stocks
Bonds
U.S. Governments
Industrial and Misc.
Hybrid Securities
Parent, Subsidiaries and Affiliates
Total Bonds
Common Stock
Industrial and Misc. $11,314,745 $5,639,863 $0 $16,954,608
Parent, Subsidiaries and Affiliates $0 $0 $0 $0
Supplemental Savings Plan $425,003 $0 $0 $425,003
Total Common Stock
Total Assets at Fair Value $11,739,748 $5,639,863 $0 $17,379,611
Derivative Assets (none)
Liabilities (none)
2. The Company does not have fair value measures in Level 3.
3. The Company does not have any transfers between levels of fair value measurement.
4. As of December 31, 2016, the reported fair value of the reporting entities investments in Level 2 common
stock was $5,639,863. These securities are foreign common stock. To measure their fair value the reporting
entity used current market prices in U.S. dollars.
B. N/A
C.

Aggregate Fair Not Practicable
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Type of Financial Instrument Value Admitted Assets Level 1 Level 2 Level 3  Carrying Value
Bonds $ 47,789,042 $ 47,789,042 $ 47,789,042

Common Stock $ 16,954,608 $ 16,954,608 $ 11,314,745 $ 5,639,863

Supplemental Savings Plan $ 425,003 $ 425,003 $ 425,003

Total $ 65,168,653 $ 65,168,653 $ 11,739,748 $ 53,428,905 $0 $0

D. The Company does not have any of these securities at this time.

21. Other ltems

The Company had no unusual or infrequent items as of December 31, 2016.

The Company had no troubled debt restructuring as of December 31, 2016.

The Company has no other disclosures as of December 31, 2016.

The Company has no business interruption insurance recoveries.

The Company has no state transferable tax credits

The Company does not engage in sub-prime residential mortgage lending nor does it have any material direct investments in
collateralized debt obligations or debt securities that are directly backed by residential mortgages. The Company’s exposure to sub-prime
lending is limited to its ownership of the general obligation debt and/or equity securities of both governmental and commercial entities whose
business activities include residential mortgage lending.

G. The Company has no retained assets.

H. The Company has no insurance-linked securities (ILS) contracts.

mmoow>

As of December 31, 2016 the Company held no debt securities described in the previous paragraph.

The market value of the Company’s investment in the equity securities of commercial enterprises that engage in residential mortgage lending
accumulates to $310,750. This represents 1.83% of the Company’s non-related investments in equity securities of $16,954,608.

22. Events Subsequent
Type 11 — Non-recognized Subsequent Events

On Jan. 1, 2017, the Company will not be subject to an annual fee under section 9010 of the Federal Affordable Care Act (ACA). The
Consolidated Appropriations Act of 2016, Title 11, 8 201, Moratorium on Annual Fee on Health Insurance Providers, suspends collection of
the health insurance provider fee for the 2017 calendar year. Thus, health insurance issuers are not required to pay these fees for 2017.

Current Year Prior Year

A. Did the reporting entity write accident and health insurance premium that is

subject to Section 9010 of the Federal Affordable Care Act? YES YES
B. ACA fee assessment payable for the upcoming year SO $2,700,000
C. ACA fee assessment paid $2,641,395 $2,643,551
D. Premium written subject to ACA 9010 assessment $191,140,735 $177,319,491
E. Total Adjusted Capital before surplus adjustment $58,336,460  $56,731,623
F. Total Adjusted Capital after surplus adjustment $58,336,460  $54,031,623
G. Authorized Control Level $7,062,655 $6,373,918
H. Would reporting the ACA assessment as of Dec 31, 2016 have triggered an NO NO

RBC action level?

23. Reinsurance

A. Ceded Reinsurance Report
Section 1
1. The Company had no non-affiliated reinsurers.
2. The Company had no reinsurer chartered outside the United States.

Section 2
1. The Company has no reinsurance agreements in effect under which the reinsurer may unilaterally cancel any reinsurance for
reasons other than for nonpayment of premium or other similar credits.
2. The Company has no reinsurance agreements in effect such that the amount of losses paid or accrued may result in a payment to
the reinsurer of amounts that exceed the premium collected.

Section 3

1. The estimated reduction in surplus if the reinsurance agreement was terminated would be $-0-.
2. No new agreements have been executed since January 1, 2004.

B. The Company did not have any uncollectible reinsurance written off during the year.
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C. There was no commutation of reinsurance during the year.
D. There was no certified reinsurer rating downgraded or status subject to revocation during the year.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

A. The company estimates accrued retrospective premium adjustments for its group health insurance business though a mathematical
approach using an algorithm of the company’s underwriting rules and experience rating practices.

The company also has health insurance business that is subject to a medical loss ratio pursuant to the Public
Health Service Act.

B. The company records accrued retrospective premium as an adjustment to earned premium.
C. The amount of net premiums written by the company at December 31, 2016 that are subject to retrospective rating features was

$191,140,735 that represented 100% of the total net premium written. No other net premiums written by the company are subject to
retrospective rating features.

D.
Medical Loss Ratio Rebates Required Pursuant to the Public Health Service Act.
1 2 3 4 5
Small Group Large Group Other Categories
Individual Employer Employer with Rebates Total
Prior Reporting Year
(1) |Medical loss ratio rebates incurred S $ $ $ $
(2) |Medical loss ratio rebates paid
(3) [Medical loss ratio rebates unpaid
(4) |Plus reinsurance assumed amounts
(5) |Less reinsurance ceded amounts
(6) |Rebates unpaid net of reinsurance
Current Reporting Year-to-Date
(7) Medical loss ratio rebates incurred
$ $ $ $ $
(8) Medical loss ratio rebates paid
(9) Medical loss ratio rebates unpaid
(10) |Plus reinsurance assumed amounts
(11) |Less reinsurance ceded amounts
(12) |Rebates unpaid net of reinsurance

E. Risk Sharing Provisions of the Affordable Care Act

M Did the reporting entity write accident and health insurance premium which is subject to the Affordable Care Act
risk sharing provisions YES
(2) Impact of Risk Sharing Provisions of the Affordable Care Act on admitted assets, liabilities and revenue for the current year:
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Permanent ACA Risk Adjustment Program | AMOUNT
Assets
| Premium adjustments receivable due to ACA Risk Adjustment | 643,498

Liabilities
2. | Risk adjustment user fees payable for ACA Risk Adjustment
3. | Premium adjustments payable due to ACA Risk Adjustment
Operations (Revenue & Expenses)
4. | Reported as revenue in premium for accident and health contracts (written/collected)

due to ACA Risk Adjustment 917,549
5. | Reported in expenses as ACA Risk Adjustment user fees (incurred/paid) 1,400
Transitional ACA Reinsurance Program
Assets
1. | Amounts recoverable for claims paid due to ACA Reinsurance
2. | Amounts recoverable for claims unpaid due to ACA Reinsurance (contra liability)
3. | Amounts receivable relating to uninsured plans for contributions for ACA Reinsurance
Liabilities
4. | Liabilities for contributions payable due to ACA Reinsurance — not reported as ceded

premium 1,310,358
5. | Ceded reinsurance premiums payable due to ACA Reinsurance
6. | Liabilities for amounts held under uninsured plans contributions for ACA Reinsurance
Operations (Revenue & Expenses)
7. | Ceded reinsurance premiums due to ACA Reinsurance
8. | Reinsurance recoveries (income statement) due to ACA Reinsurance payments or

expected payments
9. | ACA Reinsurance contributions — not reported as ceded premium 1,310,358

Temporary ACA Risk Corridors Program

Assets

| Accrued retrospective premium due to ACA Risk Corridors

Liabi

ilities

| Reserve for rate credits or policy experience rating refunds due to ACA Risk Corridors

Ope

rations (Revenue & Expenses)

3.

Effect of ACA Risk Corridors on net premium income (paid/received)

4.

Effect of ACA Risk Corridors on change in reserves for rate credits

Roll forward of prior year ACA Risk Sharing Provisions for the following asset (gross of any non-admission) and liability balances along
with the reasons for adjustments to prior year balance:

Unsettled Balances as of the
Differences Adjustments Reporting Date
Prior Year | Prior Year Cumulative Cumulative
Accrued During the Prior Received or Paid as of the Accrued Accrued Balance Balance
Year on Business Written Current Year on Business Less Less To Prior To Prior from Prior from Prior
Before December 31 of the Written Before December Payments Payments Year Year Years Years
Prior Year 31 of the Prior Year (Cal. 1-3) (Col. 2-4) Balances Balances (Col. 1-3+7) | (Col. 2-4+8)
1 2 3 4 5 6 7 8 9 10 11
Receivable (Payable) Receivabl (Payable) Receivabl (Payable) Receivable (Payable) Ref Receivable (Payable)
e e
a Permanent ACA Risk Adjustment Program
1. Premium adjustments receivable 404,538 506,419 (101,881) 101,881 A 0
2. Premium adjustments (payable) B
3. Subtotal ACA Permanent Risk
Adjustment Program 404,538 506,419 (101,881) 101,881 0
b. Transitional ACA Reinsurance Program
1. Amounts recoverable for claims paid c
2. Amounts recoverable for claims
unpaid (contra liability) D
3. Amounts receivable relating to
uninsured plans E
4, Liabilities for contributions payable
due to ACA Reinsurance — not
reported as ceded premiums 2,086,065 2,086,065 F
5. Ceded reinsurance premiums payable G
6. Liability for amounts held under
uninsured plans H
7. Subtotal ACA Transitional
Reinsurance Program 2,086,065 2,086,065
c Temporary ACA Risk Corridors Program
1. Accrued retrospective premium |
2. Reserve for rate credits or policy
experience rating refunds J
3. | Subtotal ACA Risk Corridors Program
d. Total for ACA Risk Sharing Provisions 404,538 2,086,065 506,419 2,086,065 (101,881) 101,881 0

Explanations of Adjustments
A. Adjustment made for amount received in excess of prior year accrual.

Cc-IemMmMUO®
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(4)

Roll-Forward of Risk Corridors Asset and Liability Balances by Program Benefit Year

Mmoo w>
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. . Unsettled Balances as of the
Differences Adjustments i
Reporting Date
Received or Paid as of the Prior Year Prior Year Cumulative Cumulative
Accrued During the Prior Year Current Year on Business Accrued Less | Accrued Less Balance from | Balance from
on Business Written Before | Written Before December 31 Payments Payments To Prior Year | To Prior Year Prior Years Prior Years
December 31 of the Prior Year of the Prior Year (Col. 1-3) (Col. 2-4) Balances Balances (Col. 1-3+7) (Col. 2-4+8)
1 2 3 4 5 6 8 9 10
Receivable (Payable) Receivable (Payable) Receivable (Payable) Receivable (Payable) [Ref| Receivable (Payable)
2014
1. |Accrued
retrospective
premium $ $ $ $ $ $ A
2. |Reserve for rate
credits for policy
experience rating
refunds B
2015
1. |Accrued
retrospective
premium S S S S S S C
2. [Reserve for rate
credits for policy
experience rating
refunds D
2016
1. |Accrued
retrospective
premium $ $ $ S $ $ E
2. |Reserve for rate
credits or policy
experience rating
refunds F
. |Total for Risk Corridors
$ $ $ $ $ $
(5) ACA Risk Corridors Receivable as of Reporting Date
1 2 3 4 5 5
Estimated
Amount to be Non-Accrued Asset Balance
Filed or Final Amounts for Amounts (Gross of Non- Net Admitted
Risk Corridors Amount Filed Impairment or Received from Admissions) Non-Admitted Asset
Program Year with CMS Other Reasons CMS (1-2-3) Amount (4-5)
a. 2014 $ $ $ $
b. 2015 $ $ $ $
c. 2016 $ $ $ $
d. Total (a+b+c) $ $ $ $
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25. Change in Incurred Claims and Claim Adjustment Expenses

12/31/15 Reserves 21,105,913
2015 Claims paid in 2016 (20,434,548)

Claims due and unpaid at year-
end 2015 — paid in 2016 (3,046,893)

Net (2,375,528)
2015 Reserves Remaining (124,691)

Unfavorable Development (2,250,837)

26. Intercompany Pooling Arrangements
The Company has no intercompany pooling arrangements.

N/A
N/A
N/A
N/A
N/A
N/A
N/A

GMmMoOOw>»

27. Structured Settlements

This note is not applicable to health entities.

28. Health Care Receivables

A. The Company, in accordance with SSAP No. 84, has estimated pharmaceutical rebate receivables recorded on its financial statements. In
determining its estimate, the Company utilizes historical information relative to pharmaceutical rebates received as well as considering
contractual changes in rebate amounts and changes in membership. While the Company records the total estimated pharmaceutical rebate
receivable, it only admits as an asset the estimate for the last quarter of the reporting date. The detail of the estimated amounts on the
financial statements and the related collections are as follows:

---Rebates collected within days of billing---

Qtr Est Rebates Rebates as Billed 0-90 91-180 over 180
on F/S Or Confirmed
12/31/2016 $2,600,930 $0
09/30/2016 $2,457,857 $2,600,930 $1,889,549 $0

06/30/2016 $2,416,734 $2,457,857 $1,912,799 $160,343
03/31/2016 $2,158,620 $2,416,734 $1,928,134 $188,020 $333,278

12/31/2015  $2,004,774  $2,158,620  $1,928,560 $28,379 $340,778
09/30/2015  $1,934,933  $2,004,774  $1,723,975 $27,992 $382,309
06/30/2015  $1,693,549  $1,934,933 $914,328 $747,911 $272,705
03/31/2015 $972,913  $1,693,546 $0 $0  $1,701,098
12/31/2014 $920,222 $972,913 $0 $0  $1,003,185
09/30/2014 $698,960  $1,048,197 $911,086 $0 ($20,430)
06/30/2014 $660,052 $688,702 $0 $667,031 $0
03/31/2014 $695,374 $646,270 $0 $646,270 $0

B. The Company has no risk sharing receivables.

29. Participating Policies
The Company has no participating contracts.
A. N/A
B. N/A
C. N/A
D. N/A

30. Premium Deficiency Reserves
The Company has no premium deficiency reserves as of December 31, 2016.
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31. Anticipated Salvage and Subrogation
The Company has no estimates of anticipated salvage and subrogation as of December 31, 2016.
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GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer?
If yes, complete Schedule Y, Parts 1, 1A and 2.

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such regulatory
official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing disclosure substantially
similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model Insurance Holding Company
System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards and disclosure requirements

substantially similar to those required by such Act and regulations? Yes[X]

State regulating?  Arkansas

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity?

If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.

This date should be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or

the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).
By what department or departments?

Arkansas Insurance Department

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial

Yes[X]

Nof[ |

Yes|[ ]

No[ ]

NAT ]

No[X]

12/31/2014

12/31/2014

07/20/2016

statement filed with departments? Yes|[ ]

Have all of the recommendations within the latest financial examination report been complied with? Yes[X]

During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial part
(more than 20 percent of any major line of business measured on direct premiums) of:

411 sales of new business?
412  renewals?

During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

421  sales of new business?
422  renewals?
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide the name of entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a
result of the merger or consolidation.

No[ ]
No[ ]

Yes[ ]
Yes| ]

Yes[ ]
Yes| ]
Yes[ ]

NIA[X]
NAT ]

No[X]
No[X]

No[X]
No[X]
No[X]

Name of Entity

2
NAIC
Company
Code

3

State of
Domicile

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period?

If yes, give full information:

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity?
If yes,
7.21  State the percentage of foreign control

Yes[ ]

Yes| ]

%

No[X]

No[X]

7.22  State the nationality(s) of the foreign person(s) or entity(s); or if the entity is a mutual or reciprocal, the nationality of its manager or
attorney-in-fact and identify the type of entity(s) (e.g., individual, corporation, government, manager or attorney-in-fact).

1 2
Nationality Type of Entity

Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board?
If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and locations (city and state of the main office) of any affiliates regulated by a federal financial
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator.

Yes| ]

Yes| ]

No[X]

No[X]

1 2 3
Affiliate Name Location (City, State) FRB

0CC

FDIC

SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
BKD, LLP Little Rock, Arkansas

Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant requirements
as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar state law or regulation?

If the response to 10.1 is yes, provide information related to this exemption:

Has the insurer been granted any exemptions related to other requirements of the Annual Financial Reporting Model Regulation as allowed
for in Section 18A of the Model Regulation, or substantially similar state law or regulation?

If the response to 10.3 is yes, provide information related to this exemption:

Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X]

If the response to 10.5 is no or n/a, please explain:

27

Yes[ ]

Yes[ ]

No[ ]

No[X]

No[X]
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial consulting firm)

of the individual providing the statement of actuarial opinion/certification?
Samuel Vorderstrasse, Employee of Arkansas Blue Cross and Blue Shield

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No[X]

1211 Name of real estate holding company

1212 Number of parcels involved

0
1213 Total book/adjusted carrying value
0
If yes, provide explanation
FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?
Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ]
Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[ ]
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ ] No[ ] NA[X]
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar
functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] Nol ]
(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;
(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
(e) Accountability for adherence to the code.
If the response to 14.1 is no, please explain:
Has the code of ethics for senior managers been amended? Yes[ ] No[X]
If the response to 14.2 is yes, provide information related to amendment(s).
Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).
Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the SVO
Bank List? Yes[ ] No[X]
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank of
the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.
1 2 3 4
American Bankers Association (ABA) Circumstances That Can Trigger
Routing Number Issuing or Confirming Bank Name the Letter of Credit Amount
BOARD OF DIRECTORS
Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinator committee thereof? Yes[X] Nol ]
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] Nol ]
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation on the part
of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties of such person? Yes[X] Nol ]
FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ ] No[X]
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11  Todirectors or other officers $ 0

20.12  To stockholders not officers $ 0

20.13  Trustees, supreme or grand (Fraternal only) $ 0
Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

20.21  To directors or other officers $ 0

20.22  To stockholders not officers $ 0

20.23  Trustees, supreme or grand (Fraternal only) $ 0
Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for such obligation
being reporting in the statement? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year:

21.21  Rented from others $

21.22  Borrowed from others $

2123 Leased from others $

21.24  Other $
Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty fund or
guaranty association assessments? Yes[ ] No[X]
If answer is yes:

2221 Amount paid as losses or risk adjustment $

2222 Amount paid as expenses $

22.23  Other amounts paid $
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ ] No[X]
If yes, indicate any amounts receivable from parent included in the Page 2 amount: $ 0
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

INVESTMENT

Were all of stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)? Yes[X] No[ ]

If no, give full and complete information, relating thereto:

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).

Does the company’s security lending program meet the requirements for a conforming program as outlined in the Risk-Based Capital Instructions? ~ Yes[ ] No[ ] NA[X]

If answer to 24.04 is yes, report amount of collateral for conforming programs. $

If answer to 24.04 is no, report amount of collateral for other programs $

Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the outset
of the contract? Yes[ ] No[ ] NA[X]
Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes[ ] No[ ] NA[X]
Does the reporting entity or the reporting entity’s securities lending agent utilize the Master Securities Lending Agreement (MSLA) to
conduct securities lending? Yes[ ] No[ ] NA[X]
For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:
24101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
24102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
24.103 Total payable for securities lending reported on the liability page: $ 0

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the control
of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is current in force? (Exclude

securities subject to Interrogatory 21.1 and 24.03.) Yes[X] Nol ]
If yes, state the amount thereof at December 31 of the current year:
25.21  Subject to repurchase agreements $ 0
25.22  Subject to reverse repurchase agreements $ 0
2523  Subject to dollar repurchase agreements $ 0
25.24  Subject to reverse dollar repurchase agreements $ 0
25.25  Placed under option agreements $ 0
25.26  Letter stock or securities restricted as sale — excluding FHLB Capital Stock $ 0
2527  FHLB Capital Stock $ 0
25.28  On deposit with states $ 0
2529  On deposit with other regulatory bodies $ 300,000
25.30  Pledged as collateral - excluding collateral pledged to an FHLB $ 0
25.31  Pledged as collateral to FHLB — including assets backing funding agreements $ 0
2532 Other $ 0
For category (25.26) provide the following:
1 2 3
Nature of Restriction Description Amount
$
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ] NA[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the issuer,
convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year: $
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing
of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] Nol ]
28.01  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
US Bank Institutional Trust and Custody St. Louis, MO
28.02  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation
1 2 3
Name(s) Location(s) Complete Explanation(s)
28.03  Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ ] No[X]
28.04 Ifyes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
28.05 Investment management - Identify all investment advisors, investment managers, broker/dealers, including individuals that have the authority
to make investment decisions on behalf of the reporting entity. For assets that are managed internally by employees of the reporting entity,
note as such. ["...that have access to the investment accounts", ... handle securities"].
1 2
Name of Firm or Individual Affiliation
Foundation Resource Managment u
Gray D. Dillard |
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28.0597 For those firms/individuals listed in the table for Question 28.05, do any firms/individuals unaffiliated with the reporting entity

(i.e. designated with a "U") manage more than 10% of the reporting entity's assets? Yes[X] No[ ]
28.0598 For firms/individuals unaffiliated with the reporting entity (i.e. designated with a "U") listed in the table for Question 28.05, does
the total assets under management aggregate to more than 50% of the reporting entity's assets? Yes[X] Nol ]
28.06  For those firms or individuals listed in the table for 28.05 with an affiliation code of "A" (affiliated) or "U" (unaffiliated), provide the information
for the table below.
1 2 3 4 5
Investment
Management
Registered | Agreement
Central Registration Depository Number Name of Firm or Individual Legal Entity Identifier (LEI) With (IMA) Filed
116359 Foundation Resource Management SEC No
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3
CUsIP Name of Mutual Fund Book/Adjusted Carrying
Value
29.2999 TOTAL
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual Fund’s
Book/Adjusted Carrying
Name of Mutual Fund Name of Significant Holding Value Attributable to the
(from above table) of the Mutual Fund Holding Date of Valuation

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1 2 3
Excess of Statement over Fair
Value (-), or Fair Value over

Statement (Admitted) Value Fair Value Statement (+)
30.1 Bonds 47,789,042 47,736,423 (52,619)
30.2 Preferred Stocks 0 0 0
30.3 Totals 47,789,042 47,736,423 (52,619)
Describe the sources or methods utilized in determining the fair values:
Fair value pricing obtained, where applicable, from NAIC 4th Quarter 2206 Valuation of Securities database, or from market prices provided by US Bank
Institutional Trust & Custody, custodian for investment assets, for issues which were not priced by NAIC at year-end
Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[X] Nol ]
If the answer to 31.1 is yes, does the reporting entity have a copy of the broker’s or custodian’s pricing policy (hard copy or electronic
copy) for all brokers or custodians used as a pricing source? Yes[X] No[ ]
If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of
disclosure of fair value for Schedule D:
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes[X] Nol ]
If no, list exceptions:
OTHER
Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? $ 390,715
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
BlueCrossBlueShield Association $ 357,762
Amount of payments for legal expenses, if any? $ 726,260
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments for legal
expenses during the period covered by this statement.
1 2
Name Amount Paid
Foley & Lardner LLP $ 612,967
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? $ 114,501
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures in
connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
BlueCrossBlueShield Association $ 39,706
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Does the reporting entity have any direct Medicare Supplement Insurance in force?
If yes, indicate premium earned on U.S. business only.
What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?

1.31 Reason for excluding:

Indicate amount of eamed premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.

Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:
Most current three years:
1.61 Total premium earned
1.62 Total incurred claims
1.63 Number of covered lives
All years prior to most current three years:
1.64 Total premium earned
1.65  Total incurred claims
1.66 Number of covered lives
Group policies:
Most current three years:
1.71 Total premium earned
1.72 Total incurred claims
1.73 Number of covered lives
All years prior to most current three years:
1.74 Total premium earned
1.75 Total incurred claims

1.76 Number of covered lives

Health Test:
1
Current Year

21 Premium Numerator $ 191,140,735
2.2 Premium Denominator $ 191,140,735
23 Premium Ratio (2.1/2.2) $ 100.000

24 Reserve Numerator $ 17,961,174
2.5 Reserve Denominator $ 18,158,284
26 Reserve Ratio (2.4/2.5) $ 98.914

Has the reporting entity received any endowment or gift from contracting hospitals, physicians, dentists, or others that is agreed will be returned when,

as and if the earnings of the reporting entity permits?

If yes, give particulars:

Have copies of all agreements stating the period and nature of hospitals’, physicians’, and dentists’ care offered to subscribers and dependents been

filed with the appropriate regulatory agency?

If not previously filed, furnish herewith a copy(ies) of such agreement(s). Do these agreements include additional benefits offered?

Does the reporting entity have stop-loss reinsurance?

If no, explain:

Maximum retained risk (see instructions)
5.31 Comprehensive Medical

532  Medical Only

533  Medicare Supplement

534  Dental and Vision

535  Other Limited Benefit Plan
536  Other

Yes[ ] No[X]
$ 0
$ 0
$ 0
$ 0
$ 0
$ 0
$ 0
$ 0
$ 0
$ 0
$ 0
$ 0
$ 0
$ 0
$ 0
$ 0
2
Prior Year
$ 177,319,491
$ 177,319,491
$ 100.000
$ 21,599,029
$ 22,209,079
$ 97.253
Yes[ ] No[X]
Yes[X] No[ ]
Yes[ ] No[X]
Yes[X] No[ ]
$ 1,235,298
$ 0
$ 0
$ 0
$ 0
$ 0

Describe arrangement which the reporting entity may have to protect subscribers and their dependents against the risk of insolvency including hold
harmless provisions, conversion privileges with other carriers, agreements with providers to continue rendering services, and any other agreements:
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71
7.2

9.1
9.2

10.1
10.2

1.1

11.2

11.5
11.6

13.1
13.2
13.3
13.4
141
14.2

GENERAL INTERROGATORIES
PART 2 - HEALTH INTERROGATORIES

Does the reporting entity set up its claim liability for provider services on a service date basis? Yes[X] Nol ]
If no, give details
Provide the following information regarding participating providers:
8.1 Number of providers at start of reporting year 15,261
8.2 Number of providers at end of reporting year 16,096
Does the reporting entity have business subject to premium rate guarantees? Yes[ ] No[X]
If yes, direct premium earned:
9.21 Business with rate guarantees with rate guarantees between 15-36 months $ 0
9.22  Business with rate guarantees over 36 months $ 0
Does the reporting entity have Incentive Pool, Withhold or Bonus Arrangements in its provider contracts? Yes[X] No[ ]
If yes:
10.21  Maximum amount payable bonuses $ 1,407,621
10.22  Amount actually paid for year bonuses $ 2,356,614
10.23  Maximum amount payable withholds $ 2,173,102
10.24  Amount actually paid for year withholds $ 5,193,708
Is the reporting entity organized as:
11.12 A Medical Group/Staff Model, Yes[ ] No[X]
11.13  An Individual Practice Association (IPA), or, Yes[ ] No[X]
11.14 A Mixed Model (combination of above)? Yes[X] No[ ]
Is the reporting entity subject to Statutory Minimum Capital and Surplus Requirements? Yes[X] No[ ]
11.3 If yes, show the name of the state requiring such minimum capital and surplus.
Arkansas
114 Ifyes, show the amount required. $ 100,000
Is this amount included as part of a contingency reserve in stockholder’s equity? Yes[ ] No[X]
If the amount is calculated, show the calculation
List service areas in which reporting entity is licensed to operate:
1
Name of Service Area
Arkansas
Do you act as a custodian for health savings accounts? Yes[ ] No[X]
If yes, please provide the amount of custodial funds held as of the reporting date. $ 0
Do you act as an administrator for health savings accounts? Yes[ ] No[X]
If yes, please provide the balance of the funds administered as of the reporting date. $ 0
Are any of the captive affiliates reported on Schedule S, Part 3, authorized reinsurers? Yes[ ] No[ ] NA[X]
If the answer to 14.1 is yes, please provide the following:
1 2 3 4 Assets Supporting Reserve Credit
NAIC 5 6 7
Company Company | Domiciliary Reserve Letters of Trust
Name Code | Jurisdiction Credit Credit Agreements Other
0 $ $ $ $
Provide the following for individual ordinary life insurance* policies (U.S. business only) for the current year (prior to reinsurance assumed or ceded).
151 Direct Premium Written $ 0
152  Total Incurred Claims $ 0
15.3  Number of Covered Lives 0

*Ordinary Life Insurance Includes

Term (whether full underwriting, limited underwriting, jet issue, "short form app")

Whole Life (whether full underwriting, limited underwriting, jet issue, "short form app")

Variable Life (with or without secondary guarantee)

Universal Life (with or without secondary guarantee)

Variable Universal Life (with or without secondary guarantee)
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FIVE-YEAR HISTORICAL DATA

1 2 3 4 5
2016 2015 2014 2013 2012
Balance Sheet Items (Pages 2 and 3)
1. Total admitted assets (Page 2, LiNg 28).............vvwrreernmeermmreenneesmneeneeens [ eevvrnerennns 114,101,429 |.............. 113,699,695 |...ccoooennn 186,731,781 | oo 157,233,564 |.....cocon.... 148,037,295
2. Total liabilities (Page 3, LiNe 24)...........coucuunerrrrnereerrnseieesinnesisenins | onseressesn 55,764,969 |.........cco.... 56,968,073 |....ccocrvvvenn. 67,310,751 |.ocvvrerernne 40,379,488 |.....coovven 38,695,687
3. Statutory minimum capital and surplus requiremMeNt............ccccoveveererrernee | womverneverneennenns 100,000 |..oovveviriieene 100,000 |.oovvereirrirerenne 100,000 |.oovveerrrereirienne 100,000 |..oovverrirereireens 100,000
4. Total capital and surplus (Page 3, Line 33)..........couevureremmmmnerenmemneeeinnes [ cevvernecinenns 58,336,460 |......ccoceerne. 56,731,623 |....cccneven. 119,421,030 |.ovvvverncn 116,854,076 |.....cccocon. 109,341,608
Income Statement Items (Page 4)
5. Total revenues (LiNE 8).........c.ovwvervemerirerirrrierimessisesssesssesssssreneess | coneeseesenns 191,140,735 |...cccoevenn. 177,319,491 |..ovvvv 171,533,576 |..cocvverees 153,817,848 |.....ccceeen. 143,168,298
6. Total medical and hospital expenses (LINE 18).........ccc..veerveerereerneeeneees | conveerneeenns 160,647,985 |.....co.... 146,769,799 |...ccovvnn 142,695,358 |.............. 128,398,920 |............. 118,154,729
7. Claims adjustment expenses (LiN€ 20)........cccouuereerrinieineniesesennens | errvneissennnns 7,985,047 |..ooovvvverrnns 4,942,930 |..coovirerrinn. 3,895,178 |..cccoovrvrrnne 2,835,867 |..cccvvrerrrnns 3,782,929
8. Total administrative expenses (LINE 21)........ccoueueveeveirereierieieeiesissenes e 21,563,702 |..ccoveune. 22,528,719 |..oooevvrinnns 21,224,733 | .o 15,135,044 |.....ccoece. 12,944,562
9. Net underwriting gain (10SS) (LiNE 24)........c.couvvererrmmrrnneirnrrncrnnernenens | creveseerisseinens 944,001 | ..ovvervrienns 3,078,043 |...covvvrernnnn. 3,718,307 | .. 7,448,017 | .o 8,286,078
10.  Netinvestment gain (10SS) (LINE 27)........ccueremmrrereremrerneeeseesmesessessees | eeeresssesnnenes 1,699,702 |...ccovvvvernee 2,694,903 | ..o 1,941,084 |..cooovvvvenns 3,089,668 |.....cccovvrennes 3,128,754
11. Total other income (Lines 28 plus 29) 257,206 | ..o 443,669 | ...cooovrrirrirnnns 358,252 | ..ovvererinennn. 392,805 | .o 711,900
12. Netincome or (10SS) (LINE 32).......cceurverreemeeereeeiseesneesseesssesssesessessnees | evsseeeseessneessnns 656,674 | ...coorvrennns 4,755,372 | oo 3,083,029 |..coovvrrrerenne 7,525,873 | .o 8,379,607
Cash Flow (Page 6)
13.  Net cash from operations (LINE 11).........ccuureerierrneemerinerneesnesenns | ceveeseseesnns (3,091,553) | ...ovvrernrenne (2,170,291) [ .cvvovvvrrens 16,403,731 | .o 5,804,393 |.....cccoueeen. 18,710,956
Risk-Based Capital Analysis
14, Total adjusted Capital............oucvererererreceeeeieeeeseesseesseries | crieeseesenns 58,336,460 |......ccoccerne. 56,731,623 |....ccconeven. 119,421,030 |..ovvvvernen 116,854,076 |.....coonenn. 109,341,608
15.  Authorized control level risk-based capital...........c.ccceeeviviereieeevieiis | ceeesiieeienns 7,062,655 |....cccvenennd 6,373,918 |...cceeverne. 6,720,142 |..covvrrnnnnd 6,178,326 |....cccovvevrnes 5,606,328
Enroliment (Exhibit 1)
16. Total members at end of period (Column 5, LiNe 7).......cccoevevveervereeen | e 71,558 |, 68,916 |..ccoovvverrieerns 70,379 |, 71911 [, 66,765
17.  Total member months (Column 6, LINE 7)......cccvevivereiiriereseeseeienns e 863,574 | ..o 832,426 |.....ccovvernnae. 846,998 |.....ccvereirnnns 839,039 ..o 786,927
Operating Percentage (Page 4)
(Item divided by Page 4, sum of Lines 2, 3, and 5) x 100.0
18. Premiums earned plus risk revenue (Line 2 plus Lines 3 and 5).........cc. | coevverreriniennenns 100.0 | oo, 100.0 | oo 100.0 | oo 100.0 | oo 100.0
19. Total hospital and medical plus other non-health (Line 18 plus Line 19). | .....ccoovvverrerrirrnenne 84.0 | oo 828 | e 83.2 | oo 835 | oo 82.5
20. Cost containment EXPENSES..........cveuiirrieieireierisesse e sssesseesssessessessssenns
21. Other claims adjustment expenses
22. Total underwriting deductions (LINE 23)........ccvrineeiieireinieieisinseieinns | eoversessssessessssnssennes 995 | oo 98.3 | s 978 | oo 95.2 | oo 94.2
23. Total underwriting gain (I0SS) (LINE 24).........creereereereeneeneereineneeneineenee | coeeereereieesseeneeseeeees 0.5 | oo 1T | s 2.2 | e 48 | oo 5.8
Unpaid Claims Analysis (U&I Exhibit, Part 2B)
24. Total claims incurred for prior years (Ling 13 Col. 5).......cooeveveereverecnis v 20,914,897 |.....ccco...... 15,854,765 |....ccvvveee. 12,168,337 |..ccovovrnnee 12,596,636 |................ 17,671,744
25. Estimated liability of unpaid claims - [prior year (Line 13, Col. 6)] | .o 21,599,029 | ..coovvvvi 18,183,349 | oo 15,317,208 | ....oovvvvenne 16,639,178 | .cooovvvvrreen 20,416,211
Investments in Parent, Subsidiaries and Affiliates
26. Affiliated bonds (Sch. D SUMMAry, LINE 12, €Ol 1)....cinirrriernriiriinis [ eereininsinsiieissississiisies | resessssessssssessesssnsesinsss | eorsssnssnsssssessnssssssssnssens | sessessssssesssssssssesnssessanss | sessssssesssssansnssessensnssnes
27. Affiliated preferred stocks (Sch D. SUMMArY, LINE 18, GOl 1)...vuiiiiiieies [ oreieiieisieiieisieiieiisieins | rvesisesissssiesessssesesissenss | sressssessessessssesessssessesess | sresessssessesisssssessesssssssens | sressesiessssessesssssssessesnsns
28. Affiliated common stocks (Sch D. Summary, LN 24, COol. 1)......ceivres [ eerreininriniiirisinsinsiieins | reeessssssesssssssessnsssssnsss | eormssnssnssssssssnssnssssnssens | sessessssssessessssssesssssessanss | smssssssnsssssasssssessesssnssnes
29. Affiliated short-term investments (subtotal included in Sch. DA,
Verification, COIUMN 5, LINE 10).......cceieieicieieieiieisieeisereseseetessesiesines | eoressssssesssssssssssssssssssses | sesesssessessessssssssssesssssses | sesessesiessssssssssssssssssessnsss | sesessssssssesssssssessessssessesss | sessessesssssssesssssssessesssones
30. Affiliated mortgage 10anS 0N FEal ESLALE..........covuivieiciieieicesieieiniens [ | crrsiesesssesesesessssesssins | eisssssessssssessesesssssssesies | ssesissessesesssssssesessssesies | setesesesesseses s ssesesanes
31, AlLOthEr @fflIALEA. ... esiens | coresneeesb e esbsesienes | sereseesese s st stsestettes | cesnees et ens | reseesi ettt | aet e
32. Total of above Lines 26 10 31........ccccuiiiiiiiniiniiniinisnisnisnisnissisnins | senssnssnsssnsssnssnsssees0_| v 0
33. Total investment in parent included in Lines 26 10 31 @DOVE........ccovivies [ eormniinniininininiiisinninns | ermenisnssnisnnsnsssssnnsnns | sonsesssssnssesssssssssssesses | seesssssssssssnsssssssssesssssnses | sessssessssssssssessssssessesssens

NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure
requirements of SSAP No. 3, Accounting Changes and Correction of Errors?

If no, please explain:
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SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Allocated by States and Territories

1 Direct Business Only
2 3 4 5 6 7 8 9
Federal Employees| Life & Annuity
Accident Health Premiums and Property/ Total Deposit-
Active & Health Medicare Medicaid Benefits Plan Other Casualty Columns Type
State, Etc. Status Premiums Title XVIII Title XIX Premiums Considerations Premiums 2 Through 7 Contracts
1. AlAbAMA. ... AL LN e [ | e | et | s eeisnneiees | erenneesennneiesenes | serenereses e {1
2. AIESKA.....ceceeeee A N e | e e | v | s | sreeennneeseneennnns | e {1
3. AMZONA.....ceceeeeniesneeee el AZ | N [ | e | e | v | s | ereeennesreneenns | e {1
4. Arkansas.......cccococeeeeceeeceenn AR [ L | 10273,289,989 | ... 17,673,962 | o e | e | e | e 290,963,951 | ..cocveveiiiiee
5. California.......ccocoevvierieieien el CA | N [t | et | errireereinneninnies | reeeeieneenissssneres | eeseesesssesesesenes | crereessnnssenseesnnns | aereeensseseserenns {1
6. Colorado.......cocvvrerrienniiereene GO e dNuiis s [ e | errrreeenennies | reerersseeenissssneres | eeneesesssseresesees | soeeenssssesesseennns | sereseensnsssseserenns {1
7. ConNECHCUL........ooveveeereeriieieeed CT | el s | e | errrnsereisesinnies | reersssseesnissssseses | oeesnssesssesesesseses | soeseesmsssesssseennns | aeseseesssssssssesesns {1
8. Delaware.......cccoeevveeriveieienn e DE | N [ [ e | eerrsseeinnesnnes | veeiessseseeninssssnenes | eeennesesnsesesesees | soeeensssssenseennns | aeneeensnssnsseenns {1
9. District of Columbia..........ccccec. DO | N uiiiiis [t | et | eenrseeeinsieninnes | reeressseesnissssseses | eeesnesesssessssssenes | soeeesssssssssseennns | seseseesssssesssesenns {1
10.  Florida.............
11.  Georgia
12.  Hawaii.
13. Idaho...
14, lllinois..
15. Indiana
16. lowa....
17. Kansas
18, Kentucky......oooovvevvriniiiiieins
19, Louisiana........cccovrireirinienininnnns
20.
21.  Maryland
22. Massachusetts..........cccocrireunnnes
23, Michigan........cccovrevvrvencnninines
24, MinNesota.......ccoouvvriiernicinins
25, MiSSISSIPPi..cvuveeveerireririireirinirinas
26, MiSSOUN......ovvevrrireiririciiiiieins
27, Montana.........ooeeeererenreneircreinns
28, Nebraska.........ccocvvrirnireirerinns
29. Nevada
30. New Hampshire........c.ccccovuninnee
31, New Jersey......ooovncrerninenns
32, New Mexico
33.  New York
34.  North Carolina
35.  North Dakota
36, ONI0.ceeeeeeeseeeas
37.  Oklahoma
38.  Oregon....
39. Pennsylvania...
40. Rhode Island...
41.  South Carolina
42.  South Dakota..
43.  Tennessee..
44,
45,
46.
47. Virginia
48. Washington
49.  West Virginia
50. Wisconsin
51. Wyoming
52.  American Samoa
53, GUAM...coiiiceeae
54. Puerto RiCO........cccoviirrriininns
55, U.S.Virgin Islands.........ccooeeeee. VI [ tNoeiiiis Lo [ | e | rereeniisisisseessnssssens | sosssessssssessssssesess | eesessssessssssssessses | soesessesesnssssessnns {1
56. Northern Mariana IsIands........MP | ...Nuucoiis [ [ | e | rereeniisisssssesssssssens | sevesessssssessssssesess | eesessssesssnmssessses | soesessesesessnesssens {1
57, Canada........cccoveenreennreee d AN [N [ [ [ e | eeeniieisisseesssisesens | sesssessssssessssssesess | eesessssesssnsssessnies | svesensesesessnsessnens {1
58. Aggregate Other alien v | 0 [ 0 [0 (01 I {0 [0 S {1 0
59.  Subtotal.......cceevevireierieeieiieeeeins [ XXX...| ...273,289,989 | ...... 17,673,962 | oo, (0 R [V I (V1 I 0. 290,963,951 | ..ovovvireieinnd 0
60. Reporting entity contributions for
Employee Benefit Plans.................. | ..... XXX | v 2,118,055 | oovieieiirieiieiniins | eerereinnnnenennins | e e | o | e 2,118,055 | .o,
61. Total (Direct BUSINess)............cc.... [C) 1]...275408,044 | ...... 17,673,962 | .ooovvevvveirnes (V) [V [ () [ 0]... 293,082,006 | ...covvvrrrrrrennad 0
............................................... (010
............................................... (010
............................................... (010
58998. Summary of remaining write-ins for line 58....... | ..o [V RN (0 O (O RO (U (V18 RN [0 (0] I 0
58999. Total (Lines 58001 through 58003 + 58998)..... | ..cereereernennead [ [ [0 Oj ..................... [ I [V P (] [ 0

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.

Explanation of basis of allocation by states, premiums by state, etc.

(@) Insert the number of L responses except for Canada and Other Alien.
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

USAble Mutual Insurance Company ;----I--&----d-‘-----l

DBA Arkansas Blue Cross and Blue Shield 1 Blue & You »Foun ation 1
1 For a Healthier Arkansas

EIN 71-0226428 1 EIN 71-0862108 !

. HMO P | LSV Partners, LLC
. Partnersl;lp For A Healthy " 75?;;12;29;0 EIN 20-2621814
USAble Corporation Arkansas LLC - USAble Mutual Insurance
EIN 71-0246079 EIN 47-5462795 (AR-95442) 0
Company 50%
20% 50%

Group Service Underwriters, Inc.
EIN 71-0628367
100% Life & Specialty Ventures, LLC
EIN 80-0233147
LSV Partners, LLC 27.1%

AHIN, LLC
EIN 71-0655804
100%

USAble Life
EIN 71-0505232

USAble Partners, LLC
EIN 46-2015297 (AR-15225)
100%

MedSite Health Management, LLC
EIN 27-3645332
50%

NDBH Holding Company, LLC
EIN 45-1062167
10%
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